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NATIONAL ASSEMBLY SECRETARIAT

Islamabad, th&6th June 205

No. F. 22(46)/202%6-Legis.0 The following Act of Majlis-e-Shoora
(Parliament) received thassent of the President on &@h June 202 is hereby
published for general information:

AcCTNo. XLIII oF 2026

An Act to give effect to the financial proposals of the Federal Government for the
year beginning on the first day of July, 2026, and teudncertain laws

WHEREAS it is expedient to make provisions to give effect to the
financial proposals of the Federal Government for the year beginning on the first
day of July, 2026, and to amend certain laws for the purposes hereinafter
appearing;

It is hereby enacted as followws:

(527)
Price: Rs.380.00

[1114320%)/Ex. Gaz.]



528 THE GAZETTE OF PAKISTAN, EXTRA., JUNE 26, 2026 [PART |

1. Short titte and commencemen® (1) ThisAct shall be called the
FinanceAct, 2026.

(2) It shall, unless otherwise provided, come into force on the first
day of July, 2026.

2. Amendments of the West Pakistan Motor Vehicles Taxation
Act, 1958 (WP Act XXXII of 1958)9 In the West Pakistan Motor Vehicles
Taxation Act, 1958 (WP Act XXXII of 1958) as in force in the Islamabad Capital
Territory, in the Schedule, for Tables 2, 3, 4 and % fibllowing shall be
substituted, namel§:

fiTable 2
Motor Vehicles
S.No Category Tax Rates for ICT Rs.
1) 2) 3)
1 Engine capacity upto 1000 CC 20,000
Life Time
2 Engine capacity from 1001 to 1300 cc 0.25 % of Invoice Value
Per Annum
3 Engine capcity from 1301 to 1500 cc 0.25 % of Invoice Value
Per Annum
4 Engine capacity from 1501 to 2000 cc 0.25 % of Invoice Value
Per Annum
5 Engine capacity from 2001 to 2500 cc 0.35 % of invoice Value
Per Annum
6 Engine capacity from 2501 and above 0.35 %of invoice Value
Per Annum
Table 3
Motor Cabs
S.No Category Tax Rates for ICT
Per Annum Rs.
1) (2) 3)
1 Engine capacity up to 1000 CC 600
2 Exceeding 1000cc but not more than 1300¢ 1,000
3 Exceeding 1300cc but not more than 1500¢ 1,700
4 Exceeding 1500cc but not more than 2000¢ 2,500
5 Exceeding 2000cc but not more than 2500 3,400
6 Exceeding 2500cc 4,200
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Table 4
Public ServiceVehicle
S.No Category Tax Ratesfor ICT Per seat per
annumRs.

1) 2) 3)

1 Vehicle (8 seater) 350

2 Vehicle (13 seater) 400

3 Vehicle (15 seater) 500

4 Vehicle (16 seater) 600

5 Vehicle (42 seater) 700

6 Vehicle (52 seater) 850

Table 5
Commercial Vehicle/Loading Vehicles
S.No Tax Rates for ICT
Category
per annum Rs.

1) (2) 3)

1 Vehicles not exaeding 1250 KG in laden weight 500

2 | Vehicles with maximum laden capacity exceed 1,000
1250 KG but not exceeding 2030 KG

3 | Vehicles with maximum laden capacity exceed 1,000
2030 KG but not exceeding 4060 KG

4 Vehicles with maximum laden capacityoeeding 6,600
4060 KG but not exceeding 6090 KG

5 Vehicles with maximum laden capacity exceed 6,600
6090 KG but not exceeding 8120 KG

6 Vehicles with maximum laden capacity exceed 12,000
8120 KG

7 Vehicles with maximum laden capacity exceed 12,000
8120 Kg, but not exceeding 12000 Kg

8 Vehicles with long trailers or other vehicles wi 18,000
maximum laden capacity exceeding 12000 Kg,
not exceeding 16000 Kg

9 | Vehicles with long trailers or other vehicles wi 24,000
maximum laden capacity exceedih6000 Kg

10 | Tractor (With trolley) 2,600

11 | Tractor (Without trolley) 2,6000.
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3.  Amendments of he Customs Act, 1969 (IV of 1969). In the
Customs Act, 1969 (IV of 1969), the following further amendments shall be
made, namelyd

(1) in section 2, dér clause (ssss), a new clause shall be added,
namelyi

fi(ssssa fiState warehousé means any place authorized by the
Collector of Customs to store the detained, seized or confiscated
goods, as the case mayohe

(2) in section 19, in subection (5), in tB second proviso, for the
figure 2026, the figurefi2027 shall be substituted;

(3) in section 33

(@) in subsection (3), in the first proviso, the worfis a casé
shall be omitted; and

(b) in subsection (3A), in the proviso, the worfi® a caseé shall
be anmitted;

(4) in section 80, in subection (4)9

(a) after the wordfiexamined, a comma shall be inserted and
thereafter the woréscanned shall be inserted; and

(b) in the proviso, after the woréexamine®, the wordsior
scannedshall be inserted;

(5) in section82,0
(@) in subsection (1)

(i) for the wordsfiFederal Governmeat the wordfiBoard
with the approval of the Ministén-Charg® shall be
substituted; and

(i) in the first proviso, after the worflvaived, the words
flor reducé shall be inserted and for the lfgtop at the
end a colon shall be substituted and thereafter the
following new proviso shall be added, namaly:
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(b)

fiProvided further that the Board may notify the rules
to regulate the implementation of the above provisions,

including the process of appeagainst

imposed

penalties and the Customs stations, goods or class of
goods, where the provisions of sséction (1) shall not

be applicabla; and

(6) in section 156, in subection (1), in the Tablé.

in subsection (2), after the fifth proviso, the following new
proviso shall be added, namély:

fiProvidedalso that the Board in a competitive manner as
provided in the Public Procurement Rules, 2004, may
authorize any person to auction any auctionable goods, in the
manner as notified by the Boaid.

(@) againstS. No. 7A, in the third column, for the wordive

hundred thousanx the words fifive milliono shall be
substituted;

(b) after S. No. 62, the following S. No. shall be added,

namelyd

fi62A

If any person is found

to be involved or
abetting in the
removal, sibstitution,

damage or otherwis
tampering with any
goods, whether or ng
confiscated, at any
such place ag
authorized by the
Collector as a Stat
Warehouse.

such person shall be liab
to a penalty not exceedin
two times the value of th
goods involved;and upon
conviction by a Specid
Judge, shall further b
liable to imprisonment fo
a period not exceedin
five years, or fine or
botho; and

General

(c) against S. No. 83, in the second column, for the existing entry,

the following shall be substituted, naty: &

filf an officer of any authority who is duty bound under

section 170 to deposit the impugned goods with customs,
neglects so to do.

(7) in section 157, after sedection (2), the following explanation shall
be added, name§:
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(8)

(9)

(10)

(11)

AExplanation:d The wod firemovab includes, and shall
be deemed to have always included, every act of carrying,
transporting, depositing, harbouring, keeping, concealing, retailing,
or any other act involving movement of smuggled gands.

for section 170, the following shalelsubstituted, namefy:

fil70. Procedure in respect of goods seized or detained by
other authorities.- Notwithstanding anything contained in any
other law for the time being in force, when any goods liable to
confiscation under this Act are detained orzedi by any other
authority on any violation, irrespective of any pending proceedings
under the laws of that authority, the customs authorities upon
confirmation that such goods are liable to confiscation shall
intimate that authority in writing and thatthority shall be bound
to deposit the impugned goods with customs for further processing
under this AcD;

in section 179, after sedection (5), the following subection shall
be added, namel:

f(6) Notwithstanding anything contained in this Act, oya
other law for the time being in force, the Board may notify a
procedure for faceless adjudication whereby adjudication
proceedings shall be conducted without any-taeface interaction
between the adjudicating officer and the respondent. The virtual
mode shall be in such manner as may be prescribed by the Board
from time to timeo;

in section 185Aafter subsection (5), the following subection (6)
shall be added, namedy:

fi(6) Where a Special Judge during trial of an offence
punishable under thiAct, is satisfied that there is any reasonable
grounds for believing that the accused has committed an illegal
transfer of funds into or out of Pakistan, he may order the freezing
of the assets of the accused, whether in his possession or in the
possessionf any other person on his behalf;

fiProvided that, in the case of a person other than the accused,
no order shall be passed by the Special Judge without affording
such person an opportunity of being heard, except where immediate
action is necessary twevent the dissipation of asséts.

aftersection 196J, the following section shall be added, naéely;
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1196JJ. Independent case scrutiny committee.(1) Any
Civil petition, reference, civil petition for leave to appeal or review
petition before the HigiCourt, the Federal Constitutional Court or
the Supreme Court of Pakistan shall only be filed by the Collector
or Director of Customs, or any officer of Customs not below the
rank of Deputy Collector or Deputy Director authorized by the
Collector or Diretor of Customs, in writing, subject to approval by
an independent case scrutiny committee, as constituted by the
Board under sulsection (3).

(2) The Board may constitute one or more such committees
and assign them jurisdiction which shall exercise tbeigrs and
functions in a manner, and from the date, as may be notified by the
Board.

(3) The independent case scrutiny committee shall comprise
of the following Members, namelg:

(a) a retired judge of the superior judiciary who shall
also act as Chanan of the Committee;

(b) an advocate having not less than fifteen years of
experience in customs and commercial litigation
before the High Court or Supreme Court of
Pakistan; and

(c) a serving or retired officer not below the rank of
Director or Colletor of Customs:

Provided that the committee may -opt a
chartered accountant as a naiting member,
whenever required; and

(4) The members shall receive such remuneration as may be
prescribed by rules.

(5) Recommendations of the committee shall bedibig
upon the concerned Collector or Director of Customs.

(6) No suit, prosecution or other legal proceedings shall lie
against the members of the committee in relation to the decisions
made under this section.

(7) Notwithstanding anything contained ihig Act or the
Limitation Act, 1908, for purposes of determining whether a matter



534 THE GAZETTE OF PAKISTAN, EXTRA., JUNE 26, 2026 [PART |

referred to in sulisection (1) has been filed within time, the period
from the date from which time begins to run to the date on which
the committee gives its approval, whigériod shall in each case be
certified by the chairman, shall stand excluded:

Provided that in cases where time has already begun to run
when this section comes into force the period as aforesaid shall
commence from the date on which the Finance Act 2Gities
into force.

(12) in section 215, in clause (c), for the full stop at the end, the
expressiom ;or i shall be substituted and thereafter the following
new clause shall be added, namgly:

fi(d) in the manner prescribed for service of a summons under the
Code of Civil Procedure, 1908 (Act V of 19G8).

(13) The amendment set out in the First Schedule to this Act shall be
made in the First Schedule to the Customs Act, 1969 (IV of 1969):
and

(14) The Fifth Schedule to the Customs Act, 1969 (IV of 1969), shall be
substituted in the manner provided for in the Second Schedule to
this Act.

4.  Amendmentsof the Sales Tax Act, 199@VIl of 1990).6 In the
Sales Tax Act, 1990 (VII of 1990), the following further amendments shall be
made, namely

(1) in section 2,

(a) after clause (1A), the following new clauses shall be inserted,
namelyi

(1AA)  fadvance receipt invoicé means an invoice in the
format as may be notified by the Board from time
to time;

(1AAA) nalgorithmic settlement mechanisnd means
algorithmic settlement mechesm provided under
sectionrd7AA of this Act;

(b) after the omitted clause (9AA), the following newause shall
be inserted, nameliy:
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(c)

(d)

(€)

fi(9AB) fielectronic invoicing systend means such electronic
system or mechanism as may be prescribed or
approved by thdBoard for issuance and recording of
sales tax invoices in electronic foan;

after clause (17), the following new clause shall be inserted,
namelyd

fi(17A) fNational faceless centr@ means National faceless
centre as defined in section 32C of thed\ct

after clause (22), the following new clause shall be inserted,
namelyi

fi(22)(1A) Aproduction monitoring systend means any
system or technology, used for the purposes of monitoring
production and sale of goods, whether in tegak or
otherwise,including such systems or technologies as may be
prescribed by the Board from time to tirde;

in clause (43A),

() in subclause (d), after the expressigmholesalercum
retailei, the expressiofihaving turnover more than two
hundred million rupeésshall be inserted;

(i) subclauses (f) and (g) shall be omitted,;

(i) after omitted swelause (ga), the following new sub
clause shall be inserted, namély:

filgb) a retailer having turnover exceeding two
hundred million rupees either by way of
declaration or fom worked back value of
turnover from tax deduction under section 236G
or 236H of Income Tax Ordinance, 2001 (XLIV
of 2001) during the immediately preceding
twelve consecutive months; ancnd

(iv) in subclause (h), for full stop at the end, a colon shall b
substituted, and thereafter the following proviso shall be
added, namely:

fiProvided that the Board may also exclude any
person or class of persons through a notification in the
official gazette; andl
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(2)

3)

() in clause (46), in sublause (j), in the firsproviso, at the end,
for the colon, the full stop shall be substituted, and thereafter
the following expression shall be added, nangely:

fiFor this purpose of valuation, the Board may use the
valuation of such goods as notified by Pakistan Bureau of
Statigics immediately before the start of the tax period. The
Board may also, where it deems fit, outsource the functions of
valuation of goods to a third party in the mode and manner as
may be prescribed;

in section 6, in suisection (2), after the first pviso, for full stop at
the end, a colon shall be substituted, and thereafter the following
new proviso shall be added, namaly:

fiProvided further that in the case of steel melters, steel re
rollers and composite units, the tax shall be collected onatsis bf
per unit electricity consumption including use of electricity
produced by a captive power plant or through any other alternative
source of energy at the rate or rates as prescribed by the Board,
through notification in the official Gazette. The ta@ collected
shall be an adjustable input tax, to be claimed in the return of the
month in which such payment is made:

Provided also that the Board may prescribe a lower per unit
rate or rates of electricity consumption on the basis of input tax paid
on imports or other invoices issued through electronic invoicing
system digitally issued invoices for compliant and digitally
integrated steel melters,-rellers and composite units to minimize
creation of refunds:

Providedalso that the per unit sales tstxall be determined by
the Board on the basis of minimum notified price under clause (46)
of section 2 of this Act and the industrial benchmarks of
consumption of electricity against per ton production of steel
productso

in section 8B, in swgection (3}, in the second proviso, for full stop
at the end, a colon shall be substituted, and thereafter the following
new proviso shall be added, namély:

fiProvided also that the Board may by notification in the
official Gazette, reduce or enhance the limit jided in this sub
section for any registered person on the basis of compliance -or non
compliance with the production monitoring, digital invoicing,
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(4)

()

(6)

(7)

e-bility, POS, or any other electronic system prescribed by the
Board for digital integration of data.

in section 9, for full stop at the end, a colon shall be substituted, and
thereafter the following proviso shall be added, narely:

fiProvided that the issuance of debit and credit notes shall be
governed by the mechanism including electronic adjustments, as
may be prescribed by the Boaid.

after section 11G, the following new section shall be inserted,
namelyd

fil1H. Faceless audit and assessmeitl) Notwithstanding
anything to the contrary contained in any other provision of this
Act, any audit under séons 25 and 72B, any order made under
section 11E, and rectification under section 57 with respect to the
cases referred to in stgection (2), may be made in a faceless
manner as may be prescribed by the Board from time to time.

(2) The faceless assesent under suisection (1) shall be
made in respect of such persons or class of persons, or incomes or
class of incomes, or cases or class of cases, as may be specified by
the Board.

(3) The provisions of section 25 shall apply to the audit
conducted in d&aceless manner under this section:

Provided that where opportunity of being heard is to be
provided to the taxpayer during the course of this audit or a
statement under oath is required to be obtained from a taxpayer or
any other person under section &7this Act, the same shall be
done through Ehearing:

Provided further that the identity of the officer, including
facial and voice identity, conducting suckhBaring shall be kept
confidentialo;

in section 21, in subection (2), after the wordinvoice®, the
expressionfi, has committed neonompliance of susections (5)
and (6) of section 23 or section 4dshall be inserted,;

in section23, in subsection (1)

(i) for the wordsfsupply shall issue a serially numbered tax
invoiced the expressiofiaswell as exempsupply shall issue
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a tax invoiceincluding an advance receipt invoice, bearing a
verifiable and unique FBR invoice numbershall be
substituted; and

(i) in clause (b), after the Explanation, for the existing provisos,
the following shalbe substituted, namely:

fiProvided that the Board may notify any person or class of
persons who may be allowed to issue an advance receipt
invoice within the notified system:

Provided further that the condition of a verifiable and
unique FBR invoice nuber shall be applicable from the time
as notified by the Boardt

(8) in section 25

() after subsection (8), the following new stdections shall be
inserted, namely:

fi(8A) If, at any stage of the proceedings before him,
the Commissioner having regamid

(@) the nature and complexity of the accounts; or
(b) volume of the accounts; or

(c) doubts about the correctness of the accounts; or
(d) multiplicity of transactions in the accounts; or

(e) specialized nature of business activity of the
registered person, and in the interest of the revenue,
is of the opinion that it is necessary so to do, he
may, after giving the registered person a reasonable
opportunity of being heard, and with the previous
approval of the Chief Commissioner, direct th
registered person to get either any or all of the
following: o

(i) accounts raudited by an accountant, and to
furnish a report of such audit duly signed and
verified by such accountant including answers
to the specific queries as the Commissioner
mayrequire; or
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(i) inventory revalued by a cost accountant, and
to furnish a report of such inventory valuation
duly signed and verified by such cost
accountant including answers to the specific
queries as the Officer of Inland Revenue may
require;

Explanation:d The accountant or the
cost accountant, as referred to in this-sub
section, shall be nominated by the
Commissioner for the purposes of the said
subsection from amongst the panel of such
accountants or cost accountants hominated by
the Board; and

(8B) After completion of the audit, the officer of Inland
Revenue shall, after obtaining the registered pésson
explanation on all the issues raised in the audit, issue an audit
report containing audit observations and findiags.

(i) in subsection (9, for the wordsicompletion
of the audid, the wordsfissuing the audit
reporp shall be substituted; and

(iii) in subsection (11},

(a) for the wordsfiwishes to deposit the
word fideposits shall be substituted; and

(b) in the second proviso, fothe words
fifull amoun®, the wordsifty percent
shall be substituted:;

(9) after section 30A, the following new section shall be inserted,
namelyd

fAI30AA. Faceless jurisdiction.d (1) Notwithstanding
anything contained in this Act, the Inland Revenueaathorities
appointed in the National faceless center shall perform all or such
functions, and exercise all or such powers under this Act as may be
assigned to them in respect of such persons, or classes of persons,
for such tax periods of a person throumborithms developed by
the Board.

(2) The jurisdiction so assigned may be exclusive or concurrent.
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(10)

(3) The Board may transfer jurisdictions in respect of persons or

classes of persons, for a specific tax period, for which the
jurisdiction has alreadiyeen assigned under this section, from the

National faceless center to the officer of Inland Revenue having
jurisdiction under section 30 of this Act, on the recommendation of
the Chief Commissioner or on its own accord.

(4) The Chief Commissioner appted in the National faceless center

Q)

may request the Board to direct the officer of Inland Revenue
having jurisdiction under section 30 or any other Authority under
this Act, as it may deem fit, to conduct physical verification
including nature and size dhe business, assets, investments,
expenditures, and any other information or verification required by
the Chief Commissioner for conducting any proceedings assigned
to the National faceless centre:

Provided that the Board may exercise its powerlofaion
of verification through an algorithimased system.

Notwithstanding anything contained in any law for the time being
in force, the identity of the authority exercising jurisdiction in the
National faceless centre shall be kept confidentiamfrthe
registered person, the authorized representative of the registered
person, and any unauthorized person.

(6) No notice, order, or other communication by an authority

appointed at the National faceless centre shall be called in
guestion or set asideerely on the ground that such authority
did not have jurisdiction over the taxpayer under section 30 of
this Act, or lack of notified delegation of power under section
32 of this Act, or because of the fact that identity of the
authority has been kept mfaidential from the taxpayer as per
subsection (5);

after section 30DDDA, the following new section shall be
inserted, namely:

fiS0ODDDB. Directorate General (Field Compliance)
Inland Revenue: (1) The Directorate General (Field
Compliance) Inland Reveie shall consist of a Director General
and as many Directors, Additional Directors, Deputy Directors,
Assistant Directors and such other officers as the Board may, by
notification in the official Gazette, appoint.
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(11)

(12)

(2) The Board may, by notification ihe official Gazetté,

(a) specify the functions and jurisdiction of the
Directorate General and its officers; and

(b) confer the powers of authorities specified in section
30 upon the Directorate General and its officers.

after section 32B, the fl@wing new section shall be inserted,
namelyd

fi32C. National faceless centré. (1) Notwithstanding

anything to the contrary contained in any of the provisions of
this Act, the Board may, for the purposes of proceedings under
this Act in a faceless maan establish a National faceless center
(hereinafter referred to agthe Centré) and specify its
jurisdiction, powers, and functions.

(@)

3)

(4)

()

(6)

The centre shall comprise a Director General and as many
officers of the Inland Revenue along with support stfthe
Board may deem fit for the purposes of this section.

The Board may design algorithms for assigning any function
or jurisdiction under this section to any of the authorities
mentioned in sulsection (2).

The centre shall comprise as mamygs and units as may be
prescribed by the Board.

The functions of audit, assessment, and quality control in a
specific case for a specific tax period shall be performed by
separate officers.

All communications, among the units, or with thgiséered
person, or an authorized representative of the registered
persons, or with any other person with respect to the
information or documents or evidence or any other details, as
may be necessary, shall be through electronic mians.

in section 33, irthe Table, in column (19,

(@) against S. No. 1, in column (8),

(i) for the word fitero, the word fif i f $hgllo be
substituted; and

(i) in the proviso, for the wordi hundred, the word
fithousand shall be substituted;
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against S. No. 2, in column (2fpr the expressioriifive
thousand rupees or three per cettie expressiofitwenty
five thousand rupees or five per agghall be substituted;

(€)

against S. No. 3, in column (8),

() for the word fitend, the word fififtyd shall be

substituted; and

the word fitend shall be

(ii)

for the word fifiveo,
substituted;

(d)

against S. No. 5, in column (8),
(i) for the expressioriten thousand rupees or five per

cent of the amount of the tax involved, whichever is
highei, the expressioffifty thousand rupees dive

per cent of the amount of the tax involved, whichever
is higheo shall be substituted; and

(i) in the first proviso, for the worfél hundrea, the word
fithousand shall be substituted,;

(e) against S. No. 7, in column (2), for the wdiigtro, the
word fffifty 0 shall be substituted,;

() against S. No. 8, in column (2), for the wadiierd, the
word fffifty 0 shall be substituted,;

(¢))

against S. No. 25, in column (1) and entries related thereto
in column (2), the following shall be substituted, naniely:

25. Any person, who ig Such person shall be liable

required to integrate hi
business for monitoring
tracking, reporting of
recording of  saleg
production and simila
business transactions wi

the Board or itg
computerized systen
fails to get himself

registered under this Ac
and if regstered, fails tg
integrate in the manner g
required under lawvithin
the stipulated time a
notified by the Board.

pay a penalty up to on
million  rupees, fi he
continues to commit th
offence after one month ¢
the impositon of first
penalty, he shall be liable t
second penalty of up to fiv
million rupees.
Notwithstanding his business
premises shall be liable to &
sealed with or withou
imposition of penalty by af
officer of Inland Revenue if
the manner as may G
prescibed.
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(h) after S. No. 28, the following new S. Nos. and entries
relating thereto in columns (1), (2) and (3) shall be added,

namelyd

29. Where
registered  persol
issues a tax invoict
for a transactior
which is simulated
or fictitious, or for
which no atual
supply of goods ol
services has take
place, as
established afte
notice and
adjudication.

30. Where the
Boards computerizec
system identifies tha
input tax credit claimec
by a registered person |
respect of any tax perio
cannot be matched t
corresponding output ta

a penalty equal to th
face value of the
simulated or fictitious
invoice or invoices.

(i)  The Board shall,
after issuance of a etv
cause notice and a
opportunity  of  being
heard, place the nam
and registration numbe
of such person on
publicly accessible
simulated invoice issuer
register maintained ol
the Boards computerizec
system.

(iii) Any input tax credit
claimed by a
counterparty on the basi
of invoices issued by |
person on the simulate
invoice issuers registe
shall be reversel
automatically and treate
as inadmissible  witt
effect from the date o
listing.

(iv) Listing on the
register shall be remove
upon full paynent of the
penalty and defaul
surcharge, and upo
satisfactory demonstratio
of compliance.

Such person shall pay
penalty of twenty per cer
of the unmatche input tax
amount, in addition tc
reversal of the inadmissibl
credit and payment ¢
default surcharge undk
section34.

any (i) Such person shall pa 2(37)

7, 8A
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declared by the supplie

for the same ol
proximate tax period, an
such mismatch i<

confirmed after issuanc
of notice and provisior
of opportunity of being
heard.

31. Where a
registered person he
claimed input tax credi
on the basis of invoice
issued by a person who
subsequently plad on

the simulated invoice
issuers register under !
No. 29, and suct

registered person fails t
reverse the inadmissibl
input tax credit within
sixty days of the listing
of the invoice issuer ol
the register.

in section 40Q)

substituted, namel§:

Such person shall pay | 7, 8A,
penalty of twenty pe| 33
cent of the unreverse (S.No.

input tax credit,
addition to the reversal ¢
such credit and defau
surcharge under sectic
34,

in 29)

(@) for subsections (2) and (3), the following shall be

fi(2) Fromsuch date as may be prescribed by the Board, no
taxable goods shall be removed or sold by the
manufacturer or any other person unless such goods
are affixed with tax stamps, band role stickers or
labels are monitored through a Production Monitoring
System video analytics or any other prescribed
monitoring mechanism, etc. in any such form, style
and manner as may be prescribed by the Board in this

behalf.

()

Such tax stamps, banderols, stickers, labels, barcodes,

production monitoring equipment etc., adh be
acquired by the registered person referred to in sub
section (2) from a licensee appointed by the Baard.

and
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(14)

(b) after the omitted subection (5), the following new sub

section shall be added, namély:

f(6) Any taxable goods in respect of whic
monitoring, tracking or identification has been prescribed
under this Act or rules made thereunder, which are
manufactured, produced, removed, transported, supplied or
otherwise dealt with or without affixing the prescribed tax
stamps, banderoles, sticke labels, barcodes or without
compliance with the prescribed monitoring system, shall be
liable to seizure and confiscation in the prescribed manner,
along with the conveyance used for the movement, carriage
or transportation of such goods.

after sedbn 40E, the following new section shall be inserted,
namelyd

f40F. Sale of confiscated goods by auctiofi. (1)

Where any goods liable to confiscation under any provision of
this Act have been confiscated, these goods, without prejudice to
other action sgcified against such goods, shall be sold by public
auction.

(@)

3)

(4)

The goods may be sold under sdztion (1) through
electronic means, as prescribed by the Board.

For the purpose of stdections (1) and (2) of this section,
the Board shall be boundyb Public Procurement
Regulatory Authority Rules, 2004.

The sale proceeds shall be applied to the following
purposes in their respective order, nandly:

(a) firstto pay the expenses of the sale;

(b) then to pay the sales tax, other taxes anésdu
including penalty and surcharge payable to the
Federal Government in respect of such goods; and

(c) the balance in respect of confiscated goods excluding
those liable for outright confiscation, if any, shall be
paid to the owner of the goods, providee applies
for it within six months of the sale of the goods,
failing which the balance amount shall be deposited
into the government treasury:
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(15)

(16)

Provided that, in case wherein goods declaration has
been filed, the share of importer in sale proceeds sball n
exceed the declared value of the goads.

after section 45B, the following new section shall be inserted,
namelyd

fi45C. Faceless appeald. (1) Notwithstanding anything
contained in this Act, any appeal filed under section 45B of this
Act may be procesed through the National faceless center as
may be prescribed by the Board.

(2) The provisions of section 45B of this Act shall apply to
faceless appeals accordingly.

after section 47A, the following new sections shall be inserted,
namely:i

47AA. Algorithmic settlement mechanismd (1)
Notwithstanding anything contained in this Act, the Board may
establish a digitally operated algorithmic settlement mechanism
(hereinafter referred to d&he mechanisig) for settlement of tax
proceedings at any stagefdr® any order under sections 11D or
11E of the Act.

(2) In case the mechanism calculates and presents to the
registered person a settlement offer as per the criteria
provided under subection (3), the registered person may
avail the offer as provided sub-section (4).

(3) The system generated settlement offer shall be calculated
on the basis including but not limited to:

(a) the stage of proceedings at which settlement is
offered;

(b) the registered pers@® compliance history, as
maintained in FBBs data;

(c) the nature and character of the discrepancy; and
(d) any other basis the Board may consider relevant.

(4) A registered person who opts to avail this mechanism shall,
within ten days from the date of the settlement offer to
accept the settleemt offer on IRIS and deposit the
settlement offer amount.
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(5)

(6)

The issues confronted to the registered person, if any,
through a notice or an audit report under this Act shall
stand abated if the registered person deposits the settlement
amount as providein subsection (4).

Payment of tax consequent upon acceptance of offer under
subsection (4) of this section shall not preclude
proceedings in respect of any other issue or discrepancy not
covered by the settlement offer, nor shall it affect
proceetihgs for any other tax period.

f47AAA. Independent case scrutiny committeé.
(1) A reference under section 47 before the High Court, or
an appeal or review before the Federal Constitutional Court
or the Supreme Court of Pakistan, as the case may be, shall
only be filed by the Commissioner Inland Revenue after the
same has been approved by an independent case scrutiny
committee as constituted by the Board.

(2) The Board may constitute one or more such
committees and assigd them cases or classes of
cases decided by the Appellate Tribunal Inland
Revenue or the High Court as the case may be.

(3) The Committee shall comprise of the following
Members as nominated by the Board

(a) aretired judge of the Supreme Court of Pakistan,
the Federal Constitut@l Court, or any of the
High Courts of Pakistan who shall also act as
Chairman of the Committee;

(b) an Advocate having not less than fifteen years of
experience in tax and commercial litigation
before the High Court or Supreme Court of
Pakistan, to beaminated from a panel notified
by the Board from time to time; and

(c) a senior serving or retired officer of the FBR
(BS 20 or above):

Provided that the committee may-opt a
chartered accountant as a naiing member,
whenever required.
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(4)

(5)

(6)

(7)

(8)

The powes, functions and procedure of the
Committee along with remuneration of its Members
shall be governed as prescribed.

Recommendations of the committee shall be binding
upon the Commissioner Inland Revenue having
jurisdiction over the case.

Notwithstanding anything contained in any other law

for the time being in force, no suit, prosecution, or

other legal proceedings shall lie against the Members
of the Committee and the Commissioner Inland

Revenue having jurisdiction over the case, in relation
to the decisions made under this section.

The Committee constituted under this selation shall
exercise its powers and functions with effect from the
date of its constitution as notified by the Board.

Notwithstanding anything contained in thisctAor
The Limitation Act, 1908, for purposes of
determining whether a matter referred to in -sub
section (1) has been filed within time, the period from
the date from which time begins to run to the date on
which the committee gives it approval, which pdrio
shall in each case be certified by the chairman, shall
stand excluded:

Provided that in cases where time has already
begun to run when this section comes into force the
period as aforesaid shall commence from the date on
which the Finance Act, 2026 g@s into force.

(17)  in the Third Schedule, in the Tabl@, column (1), after Serial
No. 55, the following new Serial Nos. and entries relating thereto
in columns (2) and (3) shall be added, nandely:

f56.

Vegetable and animal fats and o
sold in retailpacking.

Respective headings

57.

Sugar confectionery, sold in reta
packing.

Respective headings

58.

Pasta, whether or not cooked
stuffed (with meat or othe
substances) or otherwise prepar
such as spaghetti, macaroni, nood
lasagne, gnocchi, raviplicannelloni,
couscous, whether or not prepar

sold in retail packing.

19.02
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59.

Sauces, ketchup and oth
preparations therefore, Mmixe
condiments and mixed seasonin
mustard flour and meal and prepat
mustard, sold in retail packing.

Respective headgs

60.

Fermented beverages, sold in re
packing.

Respective headings

61.

Petroleum jelly, paraffin wax, micrg
crystalline petroleum wax, slack wa|
ozokerite, lignite wax, peat wax, oth
mineral waxes, and similar produg
obtained by synthesis or by oth
processes, whether or not colour
sold in retail packing.

27.12

62.

Plates, sheets, film, foil, tape, strip a
other flat shapes, of plastics, whett
or not in rolls, sold in retail packing.

39.19, 39.20,39.21

63.

Tableware, kitchenware, plast
furniture, storage items, hygienic

toilet articles, and allied othe
household articles of plastics, sold
retail packing.

Chapter 39

64.

Trunks, suit cases, vanity cases,
executive cases, briefcases, schd
satchels, spectacle cases, binoc
cases, camera cases, mMmusicg
instrument cases, gun cases, hols
and similar containers, travelling
bags, insulated food or beverag
bags, toilet bags, rucksacks, handbg
shopping bags, wallets, purses, mal
cases, cigarette cases, tobaceg
pouches, tool bagsports bags, bottle
cases, jewellery boxes, powdg
boxes, cutlery cases and simi
containers, of leather or ¢
composition leather, of sheeting
plastics, of textile materials, ¢
vulcanised fibre or of paperboard,
wholly or mainly covered with sin
materials or with paper, put up f
retail sale.

42.02

65.

Footwear (all typesgxcept where thg
manufacturer exclusively sells i
products through digitally integrate
and POS compliant retail outlets.

Respective headings

66.

Bathroom accessories and ba#ms,
sanitaryware including tap

showerheads, fittings, mixers, valv

Respective headings
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and other washroom accessories
fixtures, sold in retail packing.

67.

Crockery Items, sold in retail packing

Respective headings

68.

Car and automobile accessw;i sold
in retail packing.

Respective headings

69.

Milk, fat-filled milk, preparationg
suitable for infants, and other produ
of milk, sold in retail packing.

Respective headings

70.

Preparations for use on the hair, s
in retail packing.

33.05

71.

Pre shave, shaving or aftershave
preparations, personal deodora
bath preparations, depilatories 4
other perfumery, cosmetic or toil
preparations, not elsewhere specif
or included; prepared roo
deodorisers, whether or not perfum
or having disinfe@nt properties, sol
in retail packing.

33.07

72.

Toilet or facial tissue stock, towel (
napkin stock and similar paper of
kind used for household or sanitg
purposes, cellulose wadding and we
of cellulose fibres, whether or n
creped, crinkled, embsad,
perforated, surfacecoloured, surface
decorated or printed, in rolls or sheg
put up for retail sale.

4803.0000, 48.18

73.

Jams, fruit jellies, marmalades, fruit
nut puree and fruit or nut paste
obtained by cooking, whether or n
containing dded sugar or othe
sweetening matter, other fruit ai
vegetable preparations, sold in ret
packing.

20.07, 20.08

74.

Household utensils, includin
Stainless steel, aluminum, melami
and other utensils and tablewarat
up for retail sale.

Respective hediogs

75.

Ceramic products, including was
basins, commodes, tiles and alli
ceramic sanitary products, put up 1
retail sale.

69.10;

Note:

Where the Federal Government has notified that the
sales tax shall be charged, levied and paid at a rate

higher tlan eighteen percent,

the same rate shall

continue to be charged, levied and paid after their
inclusion under the Third Schedule.
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(18) in the Sixth Schedule,

(@) in Tablel, in column (1},

(i)

(ii)

(iif)

(iv)

after omitted serial number 27, and corresponding
entries relatig thereto in column (2) and (3), the

following entry as Serial No 27A, shall be inserted,
namelyi

fi27A | Wheat and rice bran | Respective headings

for Serial No. 32 and entries relating thereto in
columns (2) and (3), the followin shall be
substitited, namely:

fi32 Newsprint,  books, an¢ 49.01, 4902.1000
magazines but excludin| and 4902.9000
brochures, leaflets an

directories.

in serial number 157, in corresponding column (2),
for the expressiomi2026, the expressiorfi2027
shall be sbstituted;

for serial number 181, and corresponding entries
relating thereto in columns (2) and (3), the following
shall be substituted, namdly:

fil81. | Import or lease of aircrafts and paj 8802.1200
thereof by Pakistan Internation{ 8802.3000
Airlines  Corporation Limited | 8802.4000
(PIACL) 8801.0000,
8802.2M0,
Provided that the custon 8804.0000
authorities shall ensure that th 8805.2900
quantities of things imported arn 8807.3000
limited to the requirements ¢ 9104.0010
materials and articles to be used| 8544.2000
operations and maintenance of t 7007.1900 and
aircraft operated by the airline: 99310

Provided further that the
ground handling equipment, servi
and operation vehicles, cateri
equipment and fuel trucks, n
manufactured locally, and importg
shall be used within airport premis

as aforesaid.
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(iva) after serial number 181, the following new Serial
No. 181A and entries relating thereto in columns (2)

and (3) shall be inserted, namély:

fil81A.

Import or lease of airafts and
parts thereof by any airlin

company registered in Pakistg

This will be effective from the firs
day of July, 2027.

Respective
Heading

(v) after the newly inserted Serial No 181A, the following
new Serial Nos. and entries relating thereto in

columns (2) and (3) shall be added, namily:

182

Contraceptives

3926.9020 ang
4014.1000

183

Female Sanitary Pads / Tampo

9619.0030

184

Import of:

i Tankers,
i Dredgers,
i Floating or submersiblg
drilling, or production platforms,
i Others floatng structures an
vessels.

i Other vessels for th
transportation of goodexcluding
Cruise ships, excursion boats a|
similar vessels principally designe
for the transport of persons; ferr
boats of all kinds

Provided that the quantity ¢
imported goodsunder this entry
shall be approved by th
Ministry of Maritime Affairs

8901.2000
8905.1000
8905.2000
8905.9000

8901.9000

185.

Import of bulletproof vehicles by
the:

(i) Federal Government for logisti
arrangements for Shangh
Cooperation OrganizatiorfSCO)
Summit subject to the prig
approval from the Ministry o
Foreign Affairs and the Ministry o
Interior and Narcotics Control.

(ii) By the Federal Governmer
or Provincial Government fo
threat of terrorism against
public functionary as determine
by the Ministry of Interior and
Narcotics Control, subject to th
approval by the Federa
Government.

Respective
headingd
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(b) in Table3, in Annexure, in column (1), after Serial
No 22, the following new Serial Nos. and entries
relating thereto in coluns (2), (3) and (4) shall be
added, namelg:

fi23 | Import of following The  goods
machinery/ equipmen shall be
for upgradation of imported
existing refineries: 8419.8990, | directly by
1. Reactors, 8419.5000, | the refinery
2. Shell and Tubg after approval
Exchangers, 8419.8990, | by the
3. Vessels (Stripperg division
Separators/ K.O concerned.
Drums), 8418.6990,
4. Trim Coolers, 8419.8990,
5. Air Cooles
Condensers), 8417. 800
6. Fired Heaters, 8413.7090

7. Centrifugal Pumps, | 8413.5000
8. Reciprocating

Pumps, 8414.8090
9.Centrifugal

Compressors, 8414.8090
10.Reciprocating

Compressors, 8417.8000,
11. Steam Reforme

Furnaces, 8421.3990
12 Filters,

Provided that all suck
imports  shall  be
essentially made fo

expansion of
balancing,

modernization, ang
rehabilitation of

existing refineries ang
the quantity imported
by each refinery shal
be approved by thg
Ministry of Petroleum
and Natural Resources
24 | Import of machinery,| Respective | The Division
equipment, raw, headings ag dealing with
materials, component approved by| the  subject
and other capital goody the concerned| matter shall

by Karachi Shipyard Division. certify in the
and Engineering Work prescribed
Limited manner and

format as per
AnnexB that
the imported
goods are
bona fide
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(19)

(20)

(21)

requirements.

The authorized
officer of the
Ministry shall
furnish all
relevant
information
online to
Pakistan
Customs
Computerized
System agains|
a specific use
ID and
password
obtained undel
section 155D
of the Customs
Act, 19690;

in the Eighth Scikdule, in Tabled

(@) against serial No. 71, in column (2), for the wor@®th
June, 2026, the wordsi30th June, 202y shall be
substituted; and

(b) for serial No. 80 in column (1), and corresponding entries
relating thereto in columns (2), (3) and (4), fbéowing
shall be substituted, namedy:

fi80. | EV transport buses of 2 8702.4090 | 1%0
seats or moreand electric| 8704.6030
trucksin CBU condition

in the Ninth Schedule, after Tablell, under the heading
ALIABILITY, PROCEDURE AND CONDITIONS after

omitted subclause (v), the following new swutdause (vi) shall
be added, namel:

fi(vi)  An individual liable to pay tax on imported mobile
phone device through Device Identification, Registration and
Blocking System of Pakistan Telecommunication Authority,
may be allowed to pay tax in instalments as may be prescribed,
subject to the condition that all the instalments shall be paid
before the end of the financial year in which the import is
madeo; and

in the Eleventh Schedule, in the Table, in columrd(1),
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(a) against serial No. 4, in column (2), after the word
ficompanie§, a comma shall be added, and thereafter the
words fiassociation of persons and individdakhall be
added; and

(b) after S. No. 13, the following new S. No. and entries
relating theretan columns (2), (3) and (4) shall be added,
namelyi

fil4. | Registered person Person other four times of the
engaged in tolll than registereq tax charged on
manufacturing person conversion
charges;

(22) in the Twelfth Schedule, after the Table, under thadhs,
fiProcedure and Condition®

(@) in clause (2), in sublause (i), a colon shall be added at the
end, and thereafter the following proviso shall be added,
namelyd

fiProvided that the manufacturer shall, apart from any
other liability that he mayncur under the Act, be liable to
pay 3% value addition tax of imports on an ad valorem
basis, along with default surcharge, in case the imported
goods are supplied in the same state whether in the same
packing, repacked, or in bulk; and

(b) after subsection (5), the following susection (6) shall be
added, namely:

fi(6) The rate of minimum value addition tax shall be
1% in the case of import of coal, subject to the conditions
that such imported coal is exclusively and directly supplied
to Indepedent Power Produceds.

5. Amendmentsof the Income Tax Ordinance, 2001 (XLIX of 2001)3 In
the Income Tax Ordinance, 2001 (XLIX of 2001), the following further amendments
shall be made, namely:

(1) in section 2p
(a) after clause (1A), the following newelause shall be
inserted, namelyd
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(b)

(€)

fi(1AA) falgorithmic settlement mechaniém means
algorithmic settlement mechanism provided under
section 134B of this Ordinan@e;

in clause (5), for the word&and amended assessnieriie
expression fii amended a&sssment and faceless
assessmeashall be substituted;

after clause (6), the following newatise shall be inserted,

namelyd

fi(6A) Aauthorised shipping agéntmeans a person in
Pakistan who is authorised, by a resident ship
owner, charterer coperator to act on its behalf in
respect of a vessel, and who in relation to such
vessel or voyagé

(@)

(b)

is responsible for the receipt, collection,
control or accounting of total freight and any
related amounts, and undertakes or is
responsible for docuentation, manifest
filing, or reporting of cargo or total freight,
including having, directly or indirectly, the
control, custody or disposal of any freight or
related receipts attributable to such vessel or
voyage; and

furnishes the return under sieo 143 of this
Ordinance, in respect of such vessel or
voyage and such person shall, for the
purposes of this Ordinanée,

() be treated as the representative of the
nonresident under section 172;

(i) be jointly and severally liable for
payment of ta and all obligations,
proceedings, assessments and recovery
in respect of such vessel or voyage; and

(i) be treated as such, and the provisions of
subsection (3) of section 172 shall
apply accordinglyo;

(d) after clause (19D), the following new ctmu shall be
inserted, namely:
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(2)

(€)

(f)

(9)

(h)

(i)

()

fi(19DA) felectronically readable formameans any
digital format in which data is structured so that it can be
automatically read, extractegtalidatedand processed by
computer systems without human intervention, ineigdi
but not limited tospreadsheet formats (such as CSV or
XLSX), XML, XBRL, JSON, and other structured or semi
structured data formats but excluding formats primarily
designed for human readability, such as PDF, scanned
images or photograplus;

clause(22A), shall be omitted;

in clause (30A), for the expressiofiBoard through
approved fiscal electronic device and softwardghe
expression fiBoards computerized system through a
licensed integratdrshall be substituted;

after clause (30C), ¢ following new clause shall be
inserted namelyd

fi(30D) fiLicensed integratar shall have the same
meaning as defined under clause (15A) of section 2 of the
Sales Tax Act, 1990 (VII of 199@);

after clause (35A) the following new clause shall be
inserted, namely:

fi(35)(1A) fiNational faceless centermeans National
faceless center as defined in secti@27D of this
Ordinanceg;

after clause (42A), the following new clause shall be
inserted namelyd

fi(42AA) APRALO means Pakistan RevenA@tomation
PrivateLimited, a State Owned Enterprise which has been
assigned functions related to software development and
maintenance of the Boa®lIT infrastructure), and

clausg(60) shall be omitted:;

in section (4AB)9

(@)

in the heading,for expressionf{4AB)o, the expression
MABO shall be substituted; and
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3)

(4)
()

(b) in the proviso, for the wordSa surcharge shall be payable
at the rate of nine percent of the income tax imposed under
Division | of Part | of the First Schedule where the income
exceeds rupees ten million in a tax yeahe expression
fino surcharge shall be payablshall be substituted:;

in section 6A, after subection (2), the following new sub
section shall be added, namély:

fi(3) Notwithstanding the provisions of semti 8, the tax
imposed under this section on a person, whose turnover in a
tax year exceeds two hundred million rupees, shall be
adjustable:

Provided that a person having turnover up to two
hundred million rupees may opt out of the final tax regime
at the time of filing of return for the tax year 2027 and
onwardso

section 7E shall be omitted;

after section 7F, the following new section shall be inserted,
namelyd

fifG. Tax on certain payments by life insurance

businessd (1) For tax year, @26 and onwards, a tax shall be
imposed, at the rate specified in Division IC of Part Ill of the
First Schedule on every individual who receives any payout,
benefit, surrender value, maturity proceeds or similar payment
(hereinafter referred to as payofdm a life insurance business
on account of insurance policy, family takaful certificate, plan or
any similar arrangement.

(2) For the purposes of stdection (1), the amount liable to tax
shall be the gross amount of payout reduced by aggregate
amount & premiums or contributions paid by the policy
holder or participant.

(3) The provisions of sukection (1) shall not apply where the
payout or benefit is macke:

(a) on account of death of the insured or participant;
(b) on account of disability of thensured or participant;
or
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(6)

(7)

(8)

(c) after completion of four years from the date of
issuance of the policy, certificate or plan.

(4) Tax deducted under this section shall be treated as final tax
on the income arising from such payout or berggfit.

in secton 8,0

(@) in the heading, for the expressiofirEQ, the
expressiori7Go shall be substituted; and

(b) in subsection (1), for the expressiditEO, wherever
occurring, the expressidit Go shall be substituted:;

in section 21, for clause (r), thellfawing shall be substituted,
namely:d

fi(r) three percent of the expenditure claimed by any person,
who fails to install electronic resource or to act as an
integrated enterprise as requirbg law, subject to the
method, manner, and procedure as magrbscribed;

after section 53, the following new section shall be inserted,
namelyd

fi53A. Rationalization of rates of withholding taxes in
the nature of minimum tax.d (1) The Federal Government
may reduce the rate of any of the withholding taixethe nature
of minimum tax as given in First Schedule of this Ordinance,
other than minimum tax chargeable under section 113 of this
Ordinance by one percenbn the basis of economic viability in
cases of persons or class of persons, subject to estrittions
and limitations as the Federal Government may specify.

(2) The Federal Government shall place before the National
Assembly all amendments made in rates of withholding
taxes in the First Schedule, in a financial year under this
section.

(3) In this section, the ternGeconomic viability includes an
anticipated net loss of business income due to tax burden
either directly or indirectly due to neavailability of
resources to maintain or increase efficiency of the business
as certified by a chated accountant firm listed as
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(9)

(10)

(11)

Category A, as per rating issued by the State Bank of
Pakistan.

for section 64D, the following shall be substituted, nandely:

fi64D. Tax credit for integration.d (1) Any person
required, under this Ordinance, the &sallax Act, 1990 or the
Federal Excise Act, 2005, to integrate with the computerized
system of the Board for retime production monitoring, or for
the recording or reporting of sales or receipts, shall be entitled to
a tax credit in respect of expendeuncurred exclusively on the
purchase, acquisition, installation or implementation of such
equipment, hardware, software or other electronic components as
are directly and exclusively utilized for the purposes of such
integration:

Provided that the Boardmay prescribe limitations,
conditions and restrictions for availing the tax credit under this
section.

(2) The amount of tax credit allowed under sdztion (1) for
a tax year in which electronic resource is installed,
integrated and configured with ti&oards computerized
system shall be ten percent of the amount actually invested
in the electronic resource.

(3) Such tax credit shall not be allowable against operation and
maintenance expenses related to such electronic resource.

(4) This tax creditshall be available only against normal tax
payable under Division | or Division Il of Part | of the First
Schedule;

in section 76, after sukection (8), a new sufection (8A) shall
be added:

fi(8BA) Where an immovable property is acquired by an
individual through inheritance, the cost of such property in the
hands of that individual shall be the fair market value as defined
under this Ordinance, of the property as provided under sub
section (5) of section 68 of this Ordinanaa transfer of suie
property to the beneficiagy

In section 79, in subection (1), in clause (b), the following
explanation shall be inserted, namely:
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(12)

(13)

(14)

(15)

AExplanation: For the removal of doubt it is clarified that
transmission of immovable property, to a bernafic on the
death of a person shall also include the transmission of assets by
reason of family settlement amongst the family members
conseqguent upon death of the pergon.

in section 80, in suBection (2), in clause (a), after the word
fipersom, the expressior, limited liability partnership shall be
inserted;

in section 929
(&) in subsection (1), the explanation shall be omitted; and

(b) after the omitted subection (4), the following new sub
section shall be inserted, namély:

fi(4A) Where the income of a limited liability partnership
is exempt from tax, any amount received by a member as share
from profits earned by such limited liability partnership shall be
included in the income of that memilzer.

in section 99B, for thexpressiorfiand payment of tax, filing of
returrd, the expressian rate and payment of tax including fixed
tax, filing of return, audd@shall be substituted,;

in section 1008,
(@) in subsection (2)§

() in clause (b), the expressidina nonbanking finance
companyg shall be omitted and after the semicolon at
the end, the wordand shall be added; and

(i) clauses (c) and (d) shall be omitted:;

(b) after subsection (2), amended as aforesaid, the following
new subsection shall be added, namél

fi(3) NCCPL, in case of banking companwsurance
company and mutual funds, shall compute and determine
the capital gain as per the mechanism prescribed under
section 37A; however, these entities shall continue to
deposit tax on the amount of capitghin as per the
applicable provisions of this Ordinange.
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(16) in section 1149

(@) for subsection (2A), the following shall be substituted,

(b)

(€)

namely:d

fi(2A) A return of income shall be filed electronically
on IRIS as may be prescribed by the Bdardthe purpose
of subsection (1) and subection (1A) of this section and
the Board may, by natification in the official Gazette, make
rules for such filing and determine the process of
verification, digital signatures and other matters relating to
eledronic filing of returns, statements or documents, etc.:

Provided that in case of companies for tax year 2026 and
onwards the financial statements accompanying the return
shall only be filed in electronically readable file forndat.

in subsection(6), after the wordithereird, the expression,
flor avails a settlement offered by an algorithmic settlement
mechanismshall be inserted; and

after subsection (6A), the following new stdection shall
be inserted, namely:

f(6B) Notwithstanding aything contained in sub
sections (6) and (6A) of this section, if a taxpayer avails a
settlement offered by the algorithmic settlement
mechanism, he may file a revised return, andthe

(@) approval of the Commissioner shall not be required to
file the revised return;

(b) taxpayer shall pay the amount of tax determined by
the mechanism and no separate penalty or default
surcharge shall be payable; and

(c) return so filed shall be accompanied by such
documents as required under sdztion (6) and shall
be treated as a revised return under this seofion.

(17) after section 122D, the following new section shall be inserted,
namelyi

f122E. Faceless audit and  assessmedt(1l)

Notwithstanding anything tthe contrary contained in any other
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(18)

(19)

provision of ths Ordinance, any audit under sections 177 or
214C, any order made under section 111, any assessment under
this Part and rectification under section 221, with respect to the
cases referred to in sigection (2), may be made in a faceless
manner as may begscribed by the Board.

(2) The faceless assessment under-sediion (1) shall be
made in respect of such persons or class of persons, or
incomes or class of incomes, or cases or class of cases, as
may be specified by the Board.

(3) The provisions of sgion 177 shall apply to the audit
conducted in a faceless manner under this section:

Provided that where opportunity of being heard is to
be provided to the taxpayer during the course of this audit
or a statement under oath is required to be obtained dro
taxpayer or any other person under section 176 of this
Ordinance, the same shall be done througte&ing under
section 227E of this Ordinance:

Provided further that the identity of the officer,
including facial and voice identity, conducting such E
hearing shall be kept confidential.

after section 129, the following new section shall be inserted,
namelyd

fil29A. Faceless appeald. (1) Notwithstanding anything
contained in this Ordinance, any appeal filed under section 127
may be processatirough the National faceless center as may be
prescribed by the Board.

(2) The provisions of sections 127, 128 and 129 of this
Ordinance shall apply to faceless appeals accordingly.

after section 133, the following new section shall be inserted,
namelyd

fil33A. Independent case scrutiny committed. (1) A
reference under section 133 of this Ordinance before the High
Court or an appeal or review before the Federal Constitutional
Court or the Supreme Court of Pakistan shall only be filed by the
Commissioner Inland Revenue after the same has been approved
by an independent case scrutiny committee as constituted by the
Board.
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(2) The Board may constitute one or more such committees
and assign them cases or classes of cases decided by the
Appellate Tibunal Inland Revenue or the High Court, as
the case may be.

(3) The Committee shall comprise of the following Members
as nominated by the Board

(@) a retired judge of the Supreme Court of Pakistan, the
Federal Constitutional Court, or any of thdigh
Courts of Pakistan who shall also act as Chairman of
the Committee;

(b) an Advocate having not less than fifteen years of
experience in tax and commercial litigation before the
High Court or Supreme Court of Pakistan, to be
nominated from a panel nfied by the Board from
time to time; and

(c) a senior serving or retired officer of the FBR (BS 20
or above):

Provided that the committee may -gpt a
chartered accountant as a nmiing member,
whenever required.

(4) The powers, functions and pratee of the committee
along with remuneration of its Members shall be governed
as may be prescribed by the Board.

(5) Recommendations of the committee shall be binding upon
the Commissioner Inland Revenue having jurisdiction over
the case.

(6) Notwithganding anything contained in any other law for
the time being in force, no suit, prosecution or other legal
proceedings shall lie against the Members of the committee
and the Commissioner Inland Revenue having jurisdiction
over the case, in relation toetldecisions made under this
section.

(7) The Committee constituted under this sdgetion shall
exercise its powers and functions with effect from the date
of its constitution as notified by the Boavd.
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(8)

Notwithstanding anything contained in thisd®rance or
the Limitation Act, 1908 (IX of 1908), for purposes of
determining whether a matter referred to in-sabtion (1)
has been filed within time, the period from the date from
which time begins to run to the date on which the
committee gives it appval, which period shall in each
case be certified by the chairman, shall stand excluded:

Provided that in cases where time has already begun
to run when this section comes into force the period as
aforesaid shall commence from the date on which the
Finance Act, 2026 comes into force.

(20) in section 134A9

(@)

(b)

after subsection (10), the following new stgection shall
be inserted, namely:

f(10A) Notwithstanding the dissolution of the
committee, the committee may, by an order in writing,
rectify ary mistake apparent from the record on its own
motion or any mistake brought to its notice by the taxpayer
or the Commissioner, within thirty days of the receipt of
the decision of the committee by the taxpayer or the
Commissioner, as the case maydband

in subsection (11), in the proviso for the full stop at the
end, a colon shall be substituted, and thereafter the
following new proviso shall be added, namély:

fiProvided further that where, at any stage of the
proceedings, any member of the coitee becomes
unavailable or is unable to perform his functions for any
reason whatsoever, the Chairman of the Board shall, within
fifteen days of the occurrence of such vacancy, appoint
another person in accordance with the provisions of sub
section (3) 6 this section to fill such vacancy, and the
committee so reconstituted shall continue to function
subject to the same terms, conditions and limitations as
were applicable to the original committee:

Provided also that upon such reconstitution, the
commitiee shall be allowed a further period of sixty days to
conclude the proceedings and perform its functions under
this section:
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(21)

Provided also that the total period available to the
committee, including the period already consumed prior to
such reconstitutiorshall in no case be less than ninety days
from the date of its original constituti@n.

after section 134A, as amended above, the following new section
shall be inserted, namety:

fil34B.  Algorithmic settlement mechanismd (1)
Notwithstanding anyting contained in this Ordinance, the Board
may establish digitally operated algorithmic settlement
mechanism (hereinafter referred to @&be mechanisg) for
settlement of tax proceedings at any stage before any assessment
or amendment of assessment ordeder sections 121, 122 or
122E of this Ordinance through revision of return under sub
section (6) of section 114 in certain cases.

(2) In case the mechanism calculates and presents to the
taxpayer a settlement offer for voluntary revision of return
as pe the criteria provided under swgection (3), the
taxpayer may avail the offer as provided in-selotion (4).

(3) The system generated settlement offer shall be calculated
on the basis including but not limiteddto

(@) the stage of proceedings at whidettlement is
offered;

(b) the taxpayds compliance history, as maintained in
FBRG&s data;

(c) the nature and character of the discrepancy, including
whether it involves a valuation or legal interpretation
dispute, unexplained income or assets, or
concalment; and

(d) any other basis the Board may consider relevant to
ensure revenue adequacy and equitable treatment of
taxpayers.

(4) A taxpayer who opts to avail this mechanism shall, within
ten days from the date of settlement offé to

(a) accept thesettlement offer on IRIS;
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()

(6)

(b) deposit the settlement offer amount along with revised
return; and

(c) revise the relevant return of income to incorporate the
settled amount.

The issues confronted to the taxpayer through notice of
selection of audit, anotice under section 111, an audit
report under sulsection (6) of section 177, a notice under
subsection (9) of section 122, as the case may be, shall
stand abated, if the taxpayer revises the return by accepting
the offer as provided in stdection (4)

Revision of return consequent upon acceptance of offer
under suksection (4) of this section shall not preclude
proceedings in respect of any other issue or discrepancy not
covered by the settlement offer, nor shall it affect
proceedings for any ogh tax yean;

(22) in section 143,

(8) in subsection (1), after the worfishipd, occurring for
the second time, the expression fi, or the
authorised shigpg agent as defined in clau@?) of
section 2) shall be inserted;

(b) after subsection (1), amended as aforesaid, the
following new subsections shall be inserted,
namelyd

fi(1A) Notwithstanding anything contained in
this Ordinance, only one return shall be furnished for
each vessel or voyage and such return shall cover the
total freight and krelated amounts attributable to the
ship.

(1B) The master of ship or the authorised
shipping agent responsible for manifest filing and
freight handling in respect of a vessel shall furnish the
return under this section and no other person shall
furnish such return for that vessel or voyare.

(c) in subsection (2)j

(i) after the wordfishipd, occurring for the first
time, the expressioriior authorised shipping
agend shall be inserted; and
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(d)

(€)

(f)

(9)

(i) after the word fimaste6, the words for
authorised shiping agern shall be inserted,;

in subsection (3), for the worddshall b®, the words
flor authorized shipping agent shall be jointly and
severally shall be substituted;

in subsection (4), after the wordshipd occurring for
the second time, éhwordsfior authorised shipping
agend shall be inserted and after the word
fichartered, occurring for the second time, the
expressionfior authorised shipping agénshall be
inserted;

in subsection (5), after the wordCommissioned,
occurring at te end, the wordsfiand electronic
confirmation of filing of return and payment of tax
under this section has been received in the prescribed
manneo shall be inserted; and

in subsection (6), after the worfshipd, occurring for
the second time, the was fior authorised shipping
agenb shall be inserted;

(23) in section 147, subection (6C) shall be omitted;

(24) after section 151A, the following new section shall be inserted,
namelyd

fil51B. Certain payments by life insurance companies and

takaful operators.d (1) Every life insurance company, including

a family takaful operator or a window takaful operator, making any
payout, benefit, surrender value, maturity proceeds or similar
payment to an individual under a life insurance policy, family
takalul certificate, plan or arrangement shall, at the time of making
such payment, deduct tax at the rate specified in Division IC of Part
Il of the First Schedule.

(2) For the purposes of stdection (1), the amount liable to tax

(3)

deduction shall be the gmsamount of payout or benefit
reduced by the aggregate amount of premiums or
contributions paid by the policyholder or participant.

The provisions of suBection (1) shall not apply where the
payout or benefit
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(25)

(26)

(&) is made on account of death of theured or participant;

(b) is made on account of disability of the insured or
participant; or

(c) is made after completion dbur years from the date of
issuance of the policy, certificate or plan.

(4) Tax deducted under this section shall be treasdihal tax on
the income arising from such payout or bengfit.

in section 152, for subection (1DA), the following shall be
substituted, namel§:

f(1DA) Every banking company maintaining a Foreign
Currency Value Account (FCVA), Foreign Currencyudihess
Value Account (FCBVA), NofResident Rupee Value Account
(NRVA), or NonResident Rupee Business Value Account
(NRBVA) shall deduct tax from capital gain arising on the disposal
of debt instruments and Government securities and certificates
(including Shariah compliant variant) invested through aforesaid
accounts at the rate specified in Division Il of Part Il of the First
Schedule);

after section 154A, the following new section shall be inserted,
namely:i

fil54B. Withholding tax on revenuesreceived from social
media platformsd (1) Every banking and nebanking
financial institution shall, at the time of credit or receipt of any
amount in an account of a person, deduct tax at the rate specified in
Division IIIAB of Part Il of the First Schade, where such amount
represents revenues received from social media platforms.

(2) For the purposes of this sectibn

(a) ndigital content creatar or fisocial media influencer
means any individual or entity deriving income from
creation, publication, ro monetization of content on
digital platforms including but not limited to YouTube,
Facebook, Instagram, Tik Tok or such other similar
platforms; and

(b) fpaymend includes any inward remittance, transfer, or
credit received through banking channels, ludmg
through intermediaries such as online payment service
providers or digital financial platforms.
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(27)

(28)

(3) The tax deducted under this section shail be
(@) minimum in the case of a resident person; and

(b) final tax in the case of a naesident personot having
a permanent establishment in Pakistan.

(4) The Board may, by notification in the official Gazette,
prescribe rules for implementation, including identification
and reporting mechanismns.

in section 159, after sukection (1B), the follwing new sub
section shall be inserted, namely:

f(1C) Where a person has distributed ninety percent or more of
its accounting income amongst the unit or certificate holders or
shareholders, as the case may be, in accordance with the provisions
of claugs (99) and (99C) of Part | of the Second Schedule for the
year immediately preceding the last tax year, the person shall be
eligible for issuance of exemption certificate under-settion (1)
and the certificate shall be issued for the subsequent weholear:

Provided that in the case of a person who has started business
for the first time, the certificate under ssbction (1) shall be
issued on the basis of an undertaking furnished to the
Commissioner that the person shall distribute ninety peiafeis
accounting income to the unit or shareholders for the tax year.

(1D) Where a person has been issued approval under the
provision of sukclause (c) of clause (36) of section 2 of this
Ordinance for a tax year, the person shall be eligible for issuain
exemption certificate under sigection (1), and the certificate shall
be issued for the said whole tax yéar.

after section 165A, amended as aforesaid, the following new
section shall be inserted, namély:

165AB. Reporting of financial transaction data by
banking companies and financial institutionsd (1)
Notwithstanding anything contained in the Banking Companies
Ordinance, 1962 (LVII of 1962), the State Bank of Pakistan Act,
1956 (XXXIII of 1956), the Protection of Economic Reforms Act,
1992 (XII of 1992), or any other law for the time being in force,
every banking company and Electronic Money Institutions (EMIs)
shall electronically upload the information, as mentioned in sub
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section (2), to the Central Data Hub, for algorithmic crossding
of tax and bank information.

(2)

(3)

(4)

(5)

(6)

Information in respect of an account holders having deposits
or withdrawals exceeding one hundred million Rupees during
a reporting period in any or all of the bank accounts
maintained by the account holder, specifyiparticulars of
deposits or withdrawals, including opening and closing
balances, peak credits, and total credits during the reporting
period.

This information as shared above shall be digitally processed
and shall not be visible to any of the Incofirex Authorities
during this crossnatching process.

In case of gross mismatch in the information in respect of an
account holder, the digital system of the Board shall feed the
information so required into the Compliance Risk
Management (CRM) systemf ahe Board, and further
proceedings shall be conducted by the National faceless centre
as provided in this Ordinance.

The Board shall ensure that such information, shared by the
banks, remains strictly confidential and in no case is disclosed
or mistsed in a manner to disregard the confidentiality
measures provided in the statutes and rules governing
commercial banking, save as provided in this section.

In this sectiod

(a) frreporting period means, in respect of a Financial Year,
a period of st months, starting from:

() 1st day of July and ending on 31st day of
December; and

(i) 1st day of January and ending on 30th day of June,;
(b) fspecified datémeans thé

(i) 31st day of January in case of reporting period
ending on 31st day of Demder; and

(i) 31st day of July in case of reporting period ending
on 30th day of June;
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(c) faccounté means bank accounts maintained by a person
including current deposits, call deposits, saving deposits,
fix deposits, term deposits, or any other sughodés by
whatever name called;

(d) fpeak creditd means the highest credit balance in all the
bank accounts of the account holder on any given date
during the reporting period;

(e) ACentral Data Hub means a virtual repository of data
and information miatained by the Board through
PRAL; and

() Acompliance risk management (CRM)means a
computer programme  for identification and
communication of compliance risks, including
understatement of sales, overstatement of expenses, non
reporting or underepoting of incomes, assets, and
transactions;

(29) in section 169, in subection (1), in clause (b), after the expression
fA154A0, the expression, clause (b) of subection (3) of section
154Bp shall be inserted;

(30) in section 174, for subection (5, the following shall be
substituted, namely:

fi(5) The Board may require any person or class of persons to
install and use an electronic resource of such type and description
as may be prescribed, or to act as an integrated enterprise through a
notification in the official Gazette for the purpose of receiving,
storing, matching and accessing information regarding any
transaction that has a bearing on the tax liability of such pérson.

(31) in section 175AA, in suisection (1), in paragraph (b), forettiull
stop occurring at the end, the expressioand shall be substituted
and thereafter the following new paragraph (c) shall be added,
namely:i

fi(c) the State Bank of Pakistan may establish, operate and
maintain a secure centralized virtual repasitof banking
data, comprising such information, records, and financial
transactions of persons maintained by Scheduled banks on the
basis of unique identifiers, as may be prescribed by the Board
and collect and provide data and results as per clausasda)
(b) of this suksectiong;
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(32) in section 177, after sudection (6A), the following new sub
sections shall be added, namaély,

fi(6B)
Commissioner is of the opinion that, having regard to,

(@)
(b)
(€)
(d)
(€)

If, at any stage of the proceedings before him, if the

the nature and complexity of the accounts; or

volume of the accounts; or

doubts about the correctness of the accounts; or

multiplicity of transactions in the accounts; or

specialised nature of business activity of the taxpager;
of the opinion that it is necessary so to do, he may, after
giving the taxpayer a reasonable opportunity of being
heard, and with the previous approval of the Chief
Commissioner, direct the taxpayer to get either or all of
the following to get thé

(i)

(ii)

(iif)

accounts raudited by an accountant, and to
furnish a report of such audit duly signed and
verified by such accountant including answers to
the specific queries as the Commissioner may
require;

inventory revalued by a cost accountant, and to
furnish areport of such inventory valuation duly
signed and verified by such cost accountant
including answers to the specific queries as the
Commissioner may require; and

actuarial values in the accounts determined by an
actuary and to furnish a report aiich valuation
duly signed and verified by such actuary including
answers to the specific queries as the
Commissioner may require;

Explanation: The accountant, the cost
accountant, or actuary as referred to in-settion
(6B) shall be nominated by theo@missioner for
the purposes of this stdection from amongst the
panel of such accountants, valuers, or actuaries
nominated by the Board:
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Providedthat after the first nomination, if the
registered person objects to the nomination of a
particular accoulant or cost accountant within
fifteen days of such nomination, the Commissioner,
if agreed with objections, may change the said
accountant or cost accountant with another
accountant or cost accountant.

(33) in section 182, in subection (1), in the Tdb,0

(@) against S. No. 1, in column (3), for the Explanation, the
following shall be substituted, namdly:

fExplanation.d For the purposes of this entry, it is declared
that the expressiditax payablé means the higher éf,

(i) tax chargeable on th&axable income on the basis of
assessment made or treated to have been made under
sections 120, 121, 122, 122D, or 122E; or

(i) the tax payable for the immediately preceding tax year
for which a return of income was duly filed.

(c) after S. No. 2, the falwing new S. Nos. and entries relating
thereto in columns (2), (3) and (4) shall be inserted, nadely:

fi2A | Where any person, havin 1% of the turnover of 174(5)
been required by the Boarn one million rupeeg
under subsection (5) of| for the first default
section 174 to install and ug whichever is higher
an electronic resource of tf and two  million
type and  description| rupees for every
prescribed for the purpose ( subsequent drterly
storing and accessin| default

information regarding any
transaction that has a beari
on the tax liability of such
person, fails to install suc
electronic resource within th
time specified, or having
installed it, fails to use,
maintain, or operate it in th
prescribed manner, q
tampers with, disables, ¢
circumvents such electroni
resource.

2B Where any agency, authoritf A penalty of five| 175A;
institution, or organisation hundred thousan
that is an integrate( rupees for the firs
organisation  within  thgq default and one
meaning of section 175A, d million rupees for|
has been notified as such | every subsequer
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the Board, fails withoul default shall be

reasonable cause & imposed on the

principal officer as

(a) integrate itdT platform | defined in clausg
such data interface g (44A) of section 2 off
notified by the Board this Act or the chief
within ~ the  time| executive officer of
specified; or the company of

(b) share data of th{ member in case of a
categories and in th{ association of
manner required persons and
under section 175A o| individual in case of
the rules madg sole proprietorship
thereunder; or

(c) provide complete
accurate, and timely
data as muired; or

(d) designate a focal persq
as required; or

(e) remedy a deficiency d
non-compliance
within thirty days of a
written notice by the
Board identifying the
deficiency.

(c) against S. No. 8,

® in subentry (a), in column (3), for the expression
fitwenty-fiveo, the words flione hundred shall be
substituted,;

(i)  in subentry (b), in column (3), for the wordfifty 0,
the wordsitwo hundred shall ke substituted; and

(i) in subentry (c), in column (3), for the worlne),
the wordfithreed shall be substituted;

(d) against S. No. 10, in column (3), for the wdtdienty-fiveo,
the wordsfifive hundre@d shall be substituted and for the
expression 50%0, the expression il00%O shall be
substituted;

(e) against S. No. 35, in column (3,

0] for the wordfi company, the expressiorni person,
including a compartyshall be substituted; and
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(ii)

after paragraph (c), the following Explanation shall be
insertednamely:d

fExplanation.d For the purposes of this entry,
audited financial statements furnished in the form of
image files, scanned documents, or password
protected files that are illegible or otherwise
inaccessible to the concerned Inland Revenue
authorty shall be deemed to have been furnished as
blank or incomplete documenisand

(f) after S. No. 35, amended as aforesaid, the following new
S. No. and entries relating thereto in columns (2), (3) and (4)
shall be added, namely:

fi3é | Where a person claen a| Such persor 1689;
credit in respect of ta) shall my a
withheld at source under ar penalty equal tc
provision of this Ordinance it the amount of
excess of the amour excess credit
verifiably  deducted an¢ claimed
deposited by the withholdin:
agent, as confirmed throuc
the Boards computerizec
system or otherwise.

(34) in section 18249

(i)
(@)
(b)
(€)
(ii)

in subsection (1), in clause (a), in the proviso,

in paragraph (i), for the worditwentyd, the words
fione hundredshall be substituted:;

in paragraph (ii), forite wordfitend, the wordfffifty 0
shall be substituted; and

in paragraph (iii), for the wordione, the words
fitwenty-fived shall be substituted;

after omitted sulsection (2), the following new stgection
(3) shall be added, namely:

fi(3) The conditions of payment of surcharge

mentioned in susection (1), shall not apply to an
individual who furnishes an undertaking before the
Commissioner by declaring that he shall not purchase,
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(35)

(36)

acquire, or otherwise obtain ownership or beneficial
interest in any propty for a period of six months
commencing from the date of furnishing such undertaking
in such form as may be prescriléd.

section 209A shall be omitted;

after section 209A, omitted as aforesaid, the following new
sections shall be inserted,mely:0

fi209B. Faceless jurisdiction of incomax authorities.i
(1) Notwithstanding anything contained in this Ordinance, the Inland
Revenue tax authorities appointed in National faceless center shall
perform all or such functions, and exercise alsuerh powers under
this Ordinance as may be assigned to them in respect of such persons,
or classes of persons, for such tax years of a person through
algorithms developed by the Board.

(2) The jurisdiction so assigned under this Ordinance may be
exclusiveor concurrent. In case of concurrent jurisdiction,
the powers and functions not assigned to the National
faceless centre shall remain with the Commissioner having
jurisdiction under section 209 of this Ordinance.

(3) The Board may transfer jurisdiction respect of persons or
classes of persons, for a specific tax year, for which the
jurisdiction has already been assigned under this section,
from the National faceless center to the Commissioner
having jurisdiction under section 209 of this Ordinance, on
recommendation of the Chief Commissioner or on its own
accord.

(4) The Chief Commissioner appointed in the National faceless
center may request the Board to direct the Commissioner
having jurisdiction under section 209 or any other Income
Tax Authority, & it may deem fit to conduct physical
verification including nature and size of the business,
assets, investments, expenditures, and any other
information or verification required by the Chief
Commissioner for conducting any proceedings assigned to
the Natonal faceless centre:

Provided that the Board may exercise its power of
allocation of verification through an algorithbased
system.
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(37)

(38)

(39)

(5)

(6)

Notwithstanding anything contained in any law for the time

being in force, the identity of the authority exercising

jurisdiction in the National faceless centre shall be kept
confidential from the taxpayer, the authorized

representative of the taxpayer, and any unauthorized
person.

No notice, order, demand, or assessment passed by an
authority appointed at the Natial faceless centre shall be
called in question or set aside merely on the ground that
such authority did not have jurisdiction over the taxpayer
under section 209 of this Ordinance, or lack of notified
delegation of power under section 210 of this Ondégg or
because of the fact that identity of the authority has been
kept confidential from the taxpayer as per-sebtion (5);

in section 216, in subection (3%

(@)

(b)

for clause (ba), the following shall be substituted, naniely:

fi(ba) to an aditor, audit mentors and sectoral experts
appointed on contractual basis or engaged through
a third party including a payroll firm in the Federal
Board of Revenue, after a ndisclosure
agreement is made with such auditor as may be
prescribed, to assisiny authority mentioned in
clauses (b) to (g) of swudection (1) of section
2070; and

in clause (ke), for the wordéiand internationd the
expression fi, international research institutions and
internationabd shall be substituted;

in section 22, in subsection (2), after the wordiauditor®,
occurring for the first time, the expressifinaudit mentors and
sectoral expertsshall be inserted;

for section 227D, the followinghall be substituted, namealy:

fi227D. National faceless centrd (1) Notwithstanding

anything to the contrary contained in any of the provisions of
this Ordinance, the Board may, for the purposes of proceedings
under this Ordinance in faceless manner, establish a National
faceless center (hereinafter referred to fitse centré) and
specify its jurisdiction, powers and functions.
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(40)

(41)

(42)

(2) The centre shall comprise a Director General and as many
Chief Commissioners, Commissioners, Additional
Commissioners, Deputy Commissioners, Assistant
Commissioners, and any of the Incorax Authorities
mentioned in section 207 along with support staff, as the
Board may deem fit for the purposes of this section.

(3) The Board may design algorithms for assigning any
function or jurisdiction under this section to any of the
authorities membned in suksection (2).

(4) The Centre shall comprise as many wings and units as may
be prescribed by the Board.

(5) The functions of audit, assessment, and quality control in a
specific case for a specific tax year shall be performed by
separate offiers.

(6) All communications, among the units, or with the taxpayer,
or an authorized representative of the taxpayer, or with any
other person with respect to the information or documents
or evidence or any other details, as may be necessary, shall
be thraugh electronic means.

after section 228, the following new section shall be inserted,
namelyd

fi228A. Directorate General (Field Compliance), Inland
Revenued (1) The Directorate General (Field Compliance)
Inland Revenue shall consist of a Direc&eneral and as many
Directors, Additional Directors, Deputy Directors and Assistant
Directors and such other officers as the Board, may by
notification in the official Gazette, appoint.

(2) The Board may, by notification in the official Gazetie,

(a) specify the functions and jurisdiction of the
Directorate General and its officers; and

(b) confer the powers of authorities specified in section
207 upon the Directorate General and its officers.

in section 231B, in subection (6)9

(i) in clause (b), after the semi colon, occurring at the end, the
word fiand shall be added, and

(i) clause (c) shall be omitted;

section 236CA shall be omitted;
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(43) after section 237B, the following new section shall be inserted,

namelyd

fi2c37C. Uniform.d The Board may by notification in the
official Gazette, prescribe rules for wearing of uniform by
officers and staff of Inland Revenue Service of Pakiétan.

(44) in the First Schedul@,
(@) inPartlp

() in Division I, in clause (2), for the Tadl the

following shall be substituted, name#fy:

ATABLE
S. Taxable Income Rate of Tax
No.
1) 12 3)
1. Where taxable incom{ 0%
does not exceed R
600,000/
2. Where taxable incom¢ 1% of the amaont
exceeds Rs. 600,000/ exceeding Rs
but does not exceed R| 600,000/
1,200,000
3. Where taxable incom{ Rs. 6,000 + 11% of th
exceeds Rs. 1,200,000 amount exceeding R
but does not exceed R| 1,200,000/
2,200,000
4, Where taxable incom{ Rs. 15,000 + 20% of
exceeds Rs. 2,200,000 the amount exceedin
but does not exceed R| Rs. 2,200,006/
3,200,000
5. Where taxable incomq 316,000 + 25% of th¢
exceeds Rs. 3,200,000 amount exceeding R
but does not exceed R| 3,200,000/
4,100,000
6. Where taxable incom{ Rs. 541,000 + 29% o
exceeds Rs. 4,100,000 the amount exceedin
but does not exceeRs.| Rs. 4,100,006/
5,600,000
7. Where taxable incom¢ Rs. 976,000 + 32% o
exceeds Rs. 5,600,000 the amount exceedin
but does not exceed R| Rs. 5,600,000/
7,000,000
8. Where taxable incom{ Rs. 1,424,000 + 359
exceeds Rs. 7,00000¢ of the amount
exceeding Rs
7,000,000/:¢;
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(i) in Division 1IB, for the Table, the following shall
be substituted, namelg:
ATABLE

S. Income under section 4C| Rate of Tax
No. and person

1. Income of a banking 10% of the income
company exceding Rs.
150 million

2. Income of a persorwhich | 10% of the income

is computed as per Part
of the Fifth Schedule
exceeding Rs. 150 million
so far as it does not exceg
the limit specified in rule
4 of that Part

3. Income of a peon,| 10% of the income
engaged in  deriving
income from sale of an
kind of fertilizer,
exceeding Rs. 150 million

4. Income of a person othed 8% of the income
than those mentioned in §
No. 1, 2 and 3, exceedin
Rs. 500 million

(i) in Division IVA, for the word Adelivered, the
word flordered shall be substituted:;

(iv) in Division VII, in the third Proviso, after the word
fishalb, the worddicharge andshall be inserted;

(v) Division VIIIC shall be omitted; and

(vi) in Division IX, in the Table, in column (1), agst
S. No. 3 in column (2), entry (a) shall be omitted;

(aa) in Part Il, after the Table, in second proviso,
in the Table in column (1), against Serial
No. 3, in column (3), for the figur&9300,
the figurefil000 shall be substituted,

(b) inPartlll, o
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(i) after omitted Division IB, the following new
Division shall be inserted, namely:
fiDivision IC
Certain payments by life insurance companies
and takaful operators
S. No. Description Rate of Tax
1 @ 3)
1 Where payout or benefit is maq 15%
within one year from the date @
issuance of the life insurand
policy, family takaful certificate
or plan
2 Where payout or benefit is maq 10%;
after one year but befor
completion of four years from
the date of issuance of the li
insurance policy, family takal
certificate or plan.
(ii) in Division lll, 6
(A) in paragraph (29
(1) in subparagraph (i},

(@) for the expressionii6%0, the
expression fir%0 shall  be
substituted; and

(b) for the wordsfiasset management
companieg, the words fnon
banking firance company as
defined in clause (35B) of section
2 of this Ordinancg shall be
substituted;

(2) for subparagraph (i), the following

new subparagraph shall be substituted;

namely:d

fi(ii) 15% in the case of independent
professional services suchators,
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lawyers, architects, accountants,
software engineers or developers,
workingindependently} and

(3) after subparagraph (ii), substituted as
aforesaid, the following new sub
paragraphs shall be added, namaly:

fi(iil) 1.5% of the gross amoupayable
to electronic and print media in
case of advertising services;

(iv)  12% of the gross amount payable
to companies for rendering or
providing terminal and port
operating services; and

(v) 14% of the gross amount in the
case of services otheratih those
covered in sulparagraphs (i),
(i), (iii) and (iv).o;

(i) in Division lIIAA, for the expressiomfil5%0, the
expressioni20%0 shall be substituted:;

(iv) after Division IlIAA, the following new Division
shall be inserted, namety:

fiDivision IIIAB
With holding Tax on Revenues Received from Social
Media Platforms

The rate of tax to be deducted under section 154B shall
be 5%.

(v) in Division IV, &

(A) in paragraph (1), for the expressitt0, the
expressionil.25% shall be substituted; and

(B) in paragrah (3), for the expressidil %0, the
expressionil.25% shall be substituted; and
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(vi) in Division IVA, in the Table, in column (1), in
S. No. (1), in the entry in column (3), for the figure
fi2026, the figurefi2029 shall be substituted; and
(o inPartlIVv,o

() for Division X, the following shall be substituted,

namelyd

fiDivision X
Advance tax on sale or transfer of immovable
property

The rate of tax to be collected under section
236C shall be 2.75% of the gross amount of the
consideration received.

(i) for Division XVIII, the following shall be
substituted, namel®:

fiDivision XVIII
Advance tax on purchase of immovable

property

The rate of tax to be collected under section
236K shall be 1.25% of the fair market value of the
immovable property;

(iii) in Division XXVII, for the expressiofic%0, the
expressior0.5%0 shall be substituted; and

(iv) Division XA shall be omitted;
(45) in the Second Schedue,
(@ inPartlp

(i) in clause (57), in sublause (4), in the Table, in column
)0

(A) against Sr. No. (xiii), in column (2), for the
expressionfiNational Endowment Scholarship for
Talent (NEST), the wordsfPakistan Education
Endowment Funaishall be substituted; and
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(B) after Sr. No. (lii), the following new Sr. Nos. and
entries reléing thereto in column (2), shall be
added, namelyd

fliii | Pakistan Red Crescent Society

liv Shaheen Foundation PAF

Iv Dawate-Hadiya

Ivi Pakistan Navy BenevoleAissociation

Sindh Institute of Urology and

Ivi Transplantation

i EmployeeéSocid Security Institutions of
Provincial Governments

lix WorkerdWelfare Fund Organizations of

Provincial Governments

IX Make-A-Wish Foundation

IXi Quaidi-Azam Mazar Management Board

(i) in clause (78), for the word¥-oreign Currency Account
Schemé, the expressioriiany foreign currency account
scheme(g) shall be substituted;

(i) in clause (79), for the expressiofinonresident
individual holding a Pakistan Origin Card (POC) or
National ID Card for Overseas Pakistanis (NICOP) or
Computerized Natinal ID Card (CNIC), the expression
fla person maintaining a NdResident Pakistani Rupee
Value Account iNRVAO or NonResident Business
Value AccountiNRBVAO under the scheme introduced
by the State Bank of Pakistashall be substituted; and

(iv) after dause (99B), the following clause (99C) shall be
inserted, namely:

fi(99C)  Any income derived by a Private Equity
and Venture Capital Fund registered under Private Funds
Regulations, 2015, if not less than ninety percent of its
accounting income of that ear, as reduced by
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(b)

accumulated losses and unrealized capital gains, is
distributed by the Private Equity and Venture Capital
Fund to its unit or certificate holders or shareholders:

Provided that this exemption shall not be available

if the Private Equityand Venture Capital Fund is
established to acquire a public listed company, whose
status has not been changed to the private limited
company on the acquisitian.

in Part 11,0

(i)

(ii)

in clause (5AA), for the wordindividualo, the
word fipersom shall be substituted and for the
expressionfior a foreign currency accountthe
expression fiForeign Currency Value Account
(FCVA), Foreign Currency Business Value
Account (FCBVA), NonrResident Rupee Value
Account (NRVA), or NonrResident Rupee
Business Value Aspunt (NRBVAY shall be
substituted;

for clause (24D), the following shall be substituted,
namelyd

f(24D) The rate of minimum tax under sub
section (1) of section 113, shall be 0.5% in the case of
distributors, dealers, stdealers, wholesalers goods
specified in the following Table, subject to the
conditions that beneficiaries of reduced rate are
appearing on the active taxpaydists issued under
the provisions of the Sales Tax Act, 1990 and the
Income Tax Ordinance, 2001 (XLIX of 2001):

Table
S. No. Goods
1) 2
1. Pharmaceutical
2. Fertilizer
3. Cigarette
4.

Sugar
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(€)

5. locally manufactured mobile phones

6. Fresh and frozen food in canned
packaged form

7. Electronics

8. Beverages and dairy products

9. Pasta, cereals, biscuitsuts, snacks

and similar packaged food items

10. Condiments and baking items
bottled or packaged form

11. Skincare and cosmetics, haircare, @
care, baby care

12. Cleaning agents like laundi
detergents, dishwashing soaps
floor cleaners

13. Toilet paper, paper towels, faci
tissuesnapkins, and similar products

14. Trash bags, aluminum foil, a
freshener and insect sprays

in Part IV,d

() in clause (12A), for the worditod, occurring for the
second time, the woriibyo shall be suligtuted;

(i) in clause (47B), after the expressidil510, the
expressioril51A0 shall be inserted;

(iif) clause (46A) shall be omitted;

(iv) clause (57) shall be omitted;

(v) after clause (104A), the following new clause shall be

inserted, namely:

fi(104B) The provisions of section 4C shall not

apply to a person if the export proceeds realized for the
tax year represent more than eighty percent of his total

turnover for the tax yedr.
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(vi) in clause (111AB), for the expressidimonresident

(vi)

individual holding Pakistan Origin Card (POC) or
National ID Card for Overseas Pakistanis (NICOP) or
Computerized National ID Card (CNIC) maintaining a
Foreign Currency Value Account (FCVA) or Non
resident Pakistani Rupee Value Account (NRWYAhe
expressiomiForeign Currency Value Account (FCVA),
Foreign Currency Business Value Account (FCBVA),
Non-Resident Rupee Value Account (NRVA), or Non
Resident Rupee Business Value Account (NRBYA)
shall be substituted;

for clause (114A), the following shall baulsstituted,
namelyd

fi(114A) The provisions of clause (ae) of sub
section (1) of section 114 and section 181 shall not apply
to a person maintaining a Foreign Currency Value
Account (FCVA), Foreign Currency Business Value
Account (FCBVA), NorResident Ruge Value Account
(NRVA), or NonResident Rupee Business Value
Account (NRBVA) with authorized banks in Pakistan
under the foreign exchange regulations issued by the
State Bank of Pakistan:

Provided that this clause shall not apply if the
person referredhithis clause has Pakistanurce taxable
income other than the following, namely:

(@) profit on debt on FCVA, FCBVA, NRVA, or
NRBVA ;

(b) profit on debt earned on Government of
Pakistan (GOP) securities either conventional
or Shariah Compliant whereviestment has
been made from proceeds of FCVA, FCBVA,
NRVA, or NRBVA,;

(c) capital gain on disposal of immovable
property acquired from proceeds of FCVA or
NRVA;

(d) capital gain on disposal of securities traded on
Pakistan Stock Exchange and units of mutu
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funds that are acquired from proceeds of
FCVA, FCBVA, NRVA, or NRBVA,; or

(e) dividend income from securities traded on
Pakistan Stock Exchange and mutual funds
that are acquired from proceeds of FCVA,
FCBVA, NRVA, or NRBVA.Q; and

(vii) in clause (115)for the wordfioned, the wordfitwoo shall
be substituted:;

(46) in the Eighth Schedule, rule 5 shall be omitted; and
(47) in the Tenth Schedulkg,

(@) rule 1A shall be omitted; and

(b) inrule 108

(i) after clause (a), the following clause (aa) shadi
inserted, namelg:
fi(aa) tax deducted under section 151B from payment
made to a nomesident person;and

(i) clause (y) shall be omitted;

(48) in the Twelfth Schedule, in Part Il, in column (1), after PCT code
1518.0000, the following new PCT code amdrg relating thereto
in column (2) shall be inserted, namély:

| i1520.0000 | Glycerol, crude; glycerol waters and glycerol Iyes. |

6. Amendmentsof the Federal Excise Act, 2005 (VII of 2005).In the
Federal Excise Act, 2008/11 of 2005), the following furtler amendments shall
be made, namely:

(1) in section 2,

(a) after clause (2), the following new clause shall be inserted,
namelyd

fi(2A) falgorithmic settlement mechanisnd means
algorithmic settlement mechanism provided under
section47AA of the Sales Tax Act1990 (VII of
1990)p;
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(@)

3)

(b) after clause (9a), the following new clause shall be inserted,
namelyi

fi(9b)  felectronic invoicing systend means such
electronic system or mechanism as may be
prescribed or approved by the Board for issuance
and recording of salemx invoices in electronic
form;o;

(c) after clause (16), the following new clause shall be
inserted, namely:

fi(16A1) fiNational faceless centré means theNational
faceless centre as defined in section 32C of the
Sales Tax Act, 1990 (VII of 1990); and

(d) after clause (19a), the following new clause shall be
inserted, namely:

fi(19b) Aproduction monitoring systend means any
system or technology, used for the purposes of
monitoring production and sale of goods, whether
in realime or otherwise, including sudystems
or technologies as may be prescribed by the
Board from time to time,

in section 3, after subection (3A), the following new sub
section shall be inserted, namély:

fi(3B) Notwithstanding anything contained in this
section, there shall be led and collected a Special Excise Duty
in addition to duty imposed under saéction (1), on such goods
as listed in TabléA of the First Schedule to this Act at the rates
specified therein:

Provided that the Board may prescribe time, mechanism,
procedue, mode and manner of collection for such djty.

after section 7, the following new dmm shall be inserted,
namelyd

fi(7A) National faceless centre and application of the
provisions of the Sales Tax Act, 1998.(1) Notwithstanding
anything containedin this Act, the audit and assessment
proceedings under the Act may be conducted in the faceless
manner by the National faceless centre.
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(4)

(2) The provisions of the Sales Tax Act, 1990 (VII of 1990)
relating to the establishment, assignment of jurisdiction,
conduct of audit, assessment and appeals shall apply
mutatis mutandis.

(3) Notwithstanding anything contained in this Act, the Board
may establish a digitally operated algorithmic settlement
mechanism for settlement of proceedings at any stage
before ay order under this Act is passed and the provisions
relating to the algorithmic settlement mechanism of the
Sales Tax Act, 1990 (VII of 1990) shall appfgutatis
mutandiso;

in section 18, for subection (1), the following shall be
substituted, namely:

fi(1) A person registered under this Act shall issue for

each transaction an invoice including an advance receipt invoice,
bearing a verifiable and unique FBR invoice numitethe time

of clearance or sale of goods including goods chargeable to duty
at the rate of zero per cent or providing or rendering services
containing the following particulaia Urdu or English language,
namelyd

()  name, address and registration number of the seller;

(i)  name, address and registration number of the buyer;
(i)  date of issuef the invoice;

(iv)  description and quantity of goods or as the case may be,
description of services;

(v)  value exclusive of excise duty;
(v)  amount of excise duty; and
(vi)  value inclusive of excise duty:
Provided that the Board may notify any person or

class of pesons who may be allowed to issue an advance
receipt invoice under the notified system:
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()

(6)

Provided further that the condition of verifiable
and unique FBR invoice number shall be applicable from
a time as notified by the Boad

in section 19,

(@) in clause (@), in subection (2), for the wordéFederal
Excise officed, the wordsfOfficer of Inland Revenue
shall be substituted; and

(b) for subsection (4), the following shall be substituted,
namelyd

fi(4) Any person whodeliberately andwithout the
approval of the Commissioner, directly or otherwise
destroys, damages, erases or otherwise manipulates data
stored in or used in connection with a computguipment
or system used for the electronic monitoring of production,
manufacture, sales, cleae, stock®tc. as requirednder
this Act and the rules made thereunder, including any
production monitoring system, video analytics system
otherwise uses a computer, the purpose or effect of which
is to reduce, avoid or evade any liability to dufyegcise
which would otherwise have been imposed under this Act,
or to defeat any provisions of this Act and rules made there
under shall be guilty of an offence and shall be liable to
fine which may extend to seventy five thousand rupees or
ten times of he duty involved whichever is higher and
punishment with imprisonment which may extend to five
years or both;

in section 26, for subection (1), the following shall be
substituted, namel§:

f(1) The counterfeited cigarettes or beverages which
have ben manufactured or produced unlawfully and other
dutiable goods on which duty of excise has lmetnpaid in the
manner as required under this Act and the rules made thereunder
or such goods without affixing or affixing counterfeit tax stamps,
bar codes, &nderols, stickers, labels or bar codes, as required
under section 45A of this Acbr goods which are required to be
monitored through a production monitoring system under this
Act and the rules made thereunder but are manufactured,
produced, transportedemoved or otherwise dealt with without
such monitoring in the prescribed mannshall be liable to
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(7)

(8)

(9)

seizure along with the conveyance, which has been used for the
movement, carriage or transportation of such gapds.

in section 27, for subection (1),the following shall be
substituted, namely:

fi(1) The cigarettes or beverages seized for the reasons of
counterfeiting or such goods without affixing or affixing
counterfeited tax stamps, banderoktigkers labels or barcodes,
as required under seatigd5A of this Act,or goods which are
required to be monitored through a production monitoring
system under this Act and the rules made thereunder but are
manufactured, produced, transported, removed or otherwise dealt
with without such monitoring in thergscribed manneghall be
liable to outright confiscation and shall be destroyed in the
manner prescribed in stgection (10) of section 18).

in section 33, in subection (1), for the word@Federal Excise
officerd, the words fofficer of Inland Revenue shall be
substituted;

after section 34A the following new section shall be inserted,
namelyd

34AA. Independent case scrutiny committed. (1)
A reference under section 34A of the Act before the High Court,
or an appeal or review before the Federahgiitutional Court or
the Supreme Court of Pakistan shall only be filed by the
Commissioner Inland Revenue after the same has been approved
by an independent case scrutiny committee as constituted by the
Board.

(2) The Board may constitute one or momglts committees
and assiged them cases or classes of cases decided by the
Appellate Tribunal Inland Revenue or the High Court, as
the case may be.

(3) The Committee shall comprise of the following Members
as nominated by the Board

(a) a retired judgeof the Supreme Court of Pakistan, the
Federal Constitutional Court, or any of High Court
who shall also act as Chairman of the Committee;
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(4)

()

(6)

(7)

(8)

(b) an Advocate having not less than fifteen years of
experience in duty and commercial litigation before
the High Murt or Supreme Court of Pakistan, to be
nominated from a panel notified by the Board from
time to time; and

(c) a senior serving or retired officer of the FBR (BS 20
or above):

Provided that the committee may-opt a
chartered accountant as a namiing member
whenever required.

The powers, functions, scope and procedure of the
Committee along with remuneration of its Members shall
be governed as may be prescribed.

Recommendations of the committee shall be binding upon
the Commissioner InlanBevenue having jurisdiction over
the case.

Notwithstanding anything contained in any other law for
the time being in force, no suit, prosecution, or other legal
proceedings shall lie against the Members of the committee
and the Commissioner Inland Ysue having jurisdiction
over the case, in relation to the decisions made under this
section.

The committee constituted under this sdttion shall
exercise its powers and functions with effect from the date
of its constitution as notified by the Buolg;

Notwithstandinganything contained in this Act or the
Limitation Act, 1908 (IX of 1908), purposes of determining
whether a matter referred to in ssiction (1) has been
filed within time, the period from the date from which time
begins to rund the date on which the committee gives it
approval, which period shall in each case be certified by the
chairman, shall stand excluded:

Provided that in cases where time has already
begun to run when this section comes into force the period
as aforesaidhall commence from the date on which the
Finance Act, 2026 comes into force.
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(10) in section 43A, for the wordéfederal excise the wordsfiof
Inland Revenu@shall be substituted,;

(11) in section 44, in suBection (3), for the word8Federal Excise
Officero, the words fOfficer of Inland Revenue shall be
substituted;

(12) for section 45A, the following shall be substituted, naniely:

45A Monitoring or tracking by electronic or other
meansd (1) Subject to such conditions, restriction and
procedures as it may de€ih to impose or specify, the Board
may, by notification in the official Gazette, specify any
registered person or class of registered persons or any goods or
services or class of goods or services in respect of which
monitoring or tracking of productiorsales, clearance, stocks or
any other related activity may be implemented through electronic
or other means as may be prescribed.

(2) From such date as may be prescribed by the Board, no
excisable goods shall be removed or sold by the
manufacturer or an other person without affixing tax
stamp, band role stickers, labels, bar code production
monitoring system, video analytics, etc., in any such form,
style and manner as may be prescribed by the Board in this
behalf.

(3) Such tax stamps, banderols, ckérs, labels, barcodes,
production monitoring equipment etc., shall be acquired by
the registered person referred to in-seltion (2) from a
licensee appointed by the Boald.

(13) in section 46)

(@) for subsections (1), (2) and (2A), the following shak
substituted, namel§:

f(1) The officer of Inland Revenue authorized by the
Board or the Commissioner may, after giving advance
notice in writing, conduct audit of the records and
documents of any person registered under this Act.

(2) In case the Qomissioner has information or
sufficient evidence showing that such registered
person is involved in fraud or evasion of duty, he may
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(b)

authorize an officer of Inland Revenue not below the
rank of Assistant Commissioner, to conduct an audit
at any time in gear.

(2A) After completion of the audit under this section
or any other provisions of this Act, the officer
of Inland Revenue shall, after obtaining the
registered persdm explanation on all the
issues raised in the audit, issue an audit report
contaning audit observations and findings.

(2B) For the purpose of swection (2), the
Commissioner may conduct audit proceedings
electronically through video links, or any other
facility as prescribed by the Boaod.

(2C) After issuingthe audit report wuther this section

or any other provision of law, the officer of
Inland Revenue may, if required pass an order
under suksection (2) of section 14, after
providing an opportunity of being heard to the
registered person under sub section (1) of
section 14, irposing the amount of duty as per
law, charging default surcharge, imposing
penalty and recovery of any amount
erroneously refunded!.

in subsection (3), for the proviso, the following shall be
substituted, namel§:

fiProvided that if a registered gen deposits the
amount of duty not paid, short paid or amount of duty
evaded along with default surcharge during or after the
audit but before the, issuance of show cause notice under
subsection (1) of section 14, he may deposit such amount
along with tventy five percent of the amount of penalty
prescribed under this Act or the rules made there under:

Provided further that if a registered person deposits
the amount of duty not paid, short paid or amount of duty
evaded along with default surcharge, aif¢suance of show
cause notice under s@iection (1) of section 14, he may
deposit such amount along with fifty percent of the amount
of penalty prescribed under this Act or the rules made there
under and in such case, further proceedings in the case shall
abated;
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(c) after subsection (3) amended as aforesaid, the following
new subsection shall be inserted, namély:

A(3A)

If, at any stage of the proceedings before him, if the
Commissioner is of the opinion that, having regard
t0,0

(a) the nature andarnplexity of the accounts; or
(b) volume of the accounts; or

(c) doubts about the correctness of the accounts; or
(d) multiplicity of transactions in the accounts; or

(e) specialized nature of business activity of the
registered person, and insts of the
revenue, is of the opinion that it is necessary
so to do, he may, after giving the registered
person a reasonable opportunity of being
heard, and with the previous approval of the
Chief Commissioner, direct the registered
person to get eitheng or all of the following
to get thé

() accounts reaudited by an accountant,
and to furnish a report of such audit duly
signed and verified by such accountant
including answers to the specific queries
as the Commissioner may require; and

(i) invertory revalued by a cost
accountant, and to furnish a report of
such inventory valuation duly signed
and verified by such cost accountant
including answers to the specific queries
as the Officer of Inland Revenue may
require;

Explanationd The accountantor
the cost accountant, as referred to in this
subsection, shall be nominated by the
Commissioner for the purposes of the
said suksection from amongst the panel
of such accountants or cost accountants
nominated by the Boardl.
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(14)

Provided that after the irét
nomination, if the registered person
objects to the nomination of a particular
accountant or cost accountant within
fifteen days of such nomination, the

Commissioner,
objections,
accountant or

may

if agreed
change
cost accountant with

with

the said

arother accountant or cost accountant.

in the First Scheduld,
1)

in Tablel, in column (1)

(@)

fouro, the wordfiteno shall be substituted;

(b)

following shall be substituted, namely:

in S. No. 7a, in column (4), for the wordiorty-

in S. No. 8a, in column (4), for existing entries, the

fiRupees sixteen thousand five hundred pér kg

(€)

in S. No. 55 and 55B, in column (2), for the

expressionfi202@, the expressiori2027® shall be

substituted;

(d)

after S. No. 55, the following new S. No. and entries

relating thereto in columns (2), (3) and (4) shall be

inserted, namely:

Electric cars and electri
SUVs, imported in CBU
condition having value a
determined under sectio
25 of the Customs Act
1969 (V of 196918

(a) Not exceeding
usb seventyfive
thousand;

(b) exceeding USD
seventyfive thousand and
upto USD one hundre
and ten thousand

(c) exceeding USD
one hundred and te
thousand:

Respective
Heading

0%

30%
ad.val

40%
ad.vab.,
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(€)

(f)

(¢))

in S. No. 59, in column (2), for the woréexcluding
mineral and aerated watérs the expression
fiexcluding mineral waters, aerated waters, hydration
drinks or electrolyte beverages specifically formulated
to support hydration, electrolytes replenishment
containing artificial sweetener or sugar arthp not
exceeding 5g/100 mkhall be substituted;

for Serial No. 63, and entries relating thereto in
columns (2), (3) and (4), the followingshall be
substituted, namel§:

2710.1951
Lubricating oil and| 2710.1952 | Five percent
base lubricating oils | 2710.1953 | ad valoren;
2710.1993

63

after S. No. 64 and entries relating thereto in columns
(2), (3) and (4), the following new S. No. and entries
relating thereto shall be added, namaly:

() Rs. 80 per

(i) Petroleuntop Naphtha|2710.1942 liter

765 |(i) White Spirit/ Mineral (i) Rs. 80 per
Turpentine Oil (MTT) |2710-1240 | ™7 jice

(ii)Rs. 80 per

(iii) Solvent Oll 2710.1250 liter:
iter:

Provided that the duty under this serial No.
shall not be charged on import or supply of white
spirit and solventoil purchased only for hmouse
consumption, if the importer and recipient of supplies
both are holding a license (Foilo) issued by the
Department of Explosives, Government of Pakistan,
and subject to the following conditions, namaly:

(i) the goods manuéured, using the said spirit and
oil, are exempt under the Sales Tax Act, 1990
(VII of 1990); or

(i) the goods manufactured, using the said spirit and
oil, are taxable under the Sales Tax Act, 1990
(VII of 1990) and both the supplier and the
manufacturer ardntegrated with the Boaéd
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(h)

computerized system for issuance of digital
invoices:

Provided that such import and supplies
are made in accordance with the quota approved
by the Board, or by the Directorate General of
Input Output Coefficient Organizatiom icases
referred by the Board:

Provided further that the Board may
make rules to regulate adjustment of input tax
and duties on import and supglyand

in Tablel, for Restrictior2, the following shall be
substituted, namely:

fi(2) Restriction-2iBrand  variants  at

different price points.d No manufacturer or
importer of cigarette can introduce or sell a new
variant of the existing brand at a price lower than the
lowest actual price of the existing brand. For the
purposes of this restriction, curreninimum price of
existing brand means the lowest price of an existing
brand on the day of announcement of Budget of the
current financial year.

Explanationd For the purpose of this
restriction, brand variant means any cigarette brand
with identical nametrademark, design, pattern or any
unique distinguishing mark associated with an
existing brand;

(2) after Tablel amended as aforesaid, the
following new Table shall be inserted, namely:
fiTable IA
S. Description of goods | Heading/sub | Rate of
No. heading duty
Number
@) &) ®3) 4
1. | Imported motor cars 87.03
SUVs and other moto
vehicles, excluding aut{ 8704.2190
rickshaws, principally] 8704.3190

designed for the transpo
of persons (other thal
those of headings 87.02
electric vehicles 4
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wheelers) including statio 86%ad

wagms, double cabin val

(4x4) pickup vehicles an

racing cars:

(@) of cylinder capacity
2000cc and abov 92% ad
but not exceeding val.o;
3000cc

(b) of cylinder capacity
exceeding 3000cc

3 in Tablell, in column (9, against S. No. 3, in column
(2), for subclause (ii) of clause (b) and entries relating
thereto in column (4), the following shall be substituted,
namelyd

fi(ii) Club, business and firg
class air tickets issued on
after the 1st day of July
2026: (a) Fifty thousand rupees
(a) IATA Traffic Conference
Area 1 (North, Central, Sout
America and Environs)

(b) IATA Traffic Conference
Area 2

(I) Middle East and Africa
(1) Europe

(c) IATA Traffic Conference
Area 3 (Far East, Australig

(b)(I) Twentyfive thousand
rupees

(b)(I)  Forty  thousand
rupees

(c) Forty thousand rupeg&s

New Zealand and Pacifi
Islands)

(15) inthe Second Schedule, after the omitted S. No. 4, in column (1)
and entries relating thereto in columns (2) and (3), the following
new S. No. shall be inserted, namély:

Imported and locally produced:

(i) Petroleum top Naphtha 2710.1942

(i) White Spirit/Mineral Turpentine Oil (MTT) 2710.1240

(iiiy Solvent Oil 2710.1250;
and

(16) in the Third Schedule, in Tableafter S No. 27, in column (1)
and entries relating thereto in columns (2) and (3), the following
new S. No. shall be inserted, namély:
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fi 2 § Import of bulletproof vehicles by the: Respective heading
i) Federal Government for logisti
arrangements for Shanghai Cooperat]
Organizaibn (SCO) summit subject to th
prior approval from the Ministry of Foreig
Affairs and the Ministry of Interior ang
Narcotics Control

i) By the Federal Government or Provinci
Government for threat of terrorism agains
public functionary as determinetly the
Ministry of Interior and Narcotics Contro
subject to approval by the Fede
Governmen.

7. Amendment of the Finance Act, 2018 (XXX of 2018).In the
Finance Act, 2018 (XXX of 2018), in section 10, in sdztion (1), in th Table,
in column (1), in Serial No. 3, in column (3), for the figui@00d, the figure
fi2000 shall be substituted.

8.  Amendments of the Finance Act, 2022 (XIII of 2022).In the
Finance Act, 2022 (XIIl of 2022), in section,

(1) in subsection (2)9

(@) in clause (ab), the wordiand at the end shall be
omitted;

(b) in clause (ac), after the semicolon occurring at the end,
the wordfiand shall be added; and

(c) clause (b) shall be omitted,;

(2) in subsection (3)9

(@) in clause (b), in the pwiso, after the semicolon
occurring at the end, the wofdnd shall be added; and

(b) clause (c) shall be omitted;

(3) in subsection (4), in clause (g), for the expresdigab), (ac)
and (bp, the expressiof{ab) and (a@)shall be substituted;

(4) in subsection (13), clause (c) shall be omitted; and
(5) in the First Schedule, in the Table, in column (1), S. No. (4)

and entries relating thereto in columns (2) and (3) shall be
omitted.
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THE FIRST SCHEDULE
[See section 3(13)]

In the Customs Act, 1969 (IV of 1969), in the First Schedule, for the
corresponding entries against "PCT Code", "Description" and "CD%", specified in
columns (1), (2), (3), and (4) appearing in Chapter 1 to 99, the following corresponding

entries relating to "PCT Code", "Description" and "CD%" shall be substituted, namely:-

“- Seed
1201.1010 - - - For Sowing 0
1201.1020 - - - For oil Extraction 0
1201.1090 - - - Other 0
- Low uric acid rape or colza seeds
1205.1010 - - - For Sowing 5
1205.1020 - - - For oil Extraction 5
1205.1090 - - - Other 5
- Other
1205.9010 - - - For Sowing 0
1205.9020 - - - For oil Extraction 0
1205.9090 - - - Other 0
1702.1110 - - - Lactose 5
- Ethyl alcohol and other spirits, denatured, of
2207.2000 e o gth P 30
2401.1000 - Tobacco, not stemmed /striped 5
2401.2000 - Tobacco, partly or wholly stemmed/ stripped 5
2401.3000 - Tobacco refuse 5
2710.1915 - - - - Deodorized Kerosene Oil 10
2710.1999 - - - - Other 15
2815.1100 - - Solid 15
2836.3000 ;) icaerch:::g) hydrogencarbonate  (Sodium 15
2915.1100 - - Formic acid 10
3002.4900 - - Other 5
3208.9030 - - - Photoluminescent paint 10
3209.9020 - - - Photoluminescent paint 10
3212.1000 - Stamping foils 0
3214.9010 - - - Silicone sealant 10
3402.3900 - - Other 15




604 THE GAZETTE OF PAKISTAN, EXTRA., JUNE 26, 2026

[PART I

- Municipal Waste

8704.3130, 8704.2190 and 8704.3190 except
weather strip moulding (inner or outer) for
glass

3825.1010 - - - Solid Recovered Fuel (SRF) 20
3825.1090 - - - Other 20
3915.1000 - Of polymers of ethylene 15
3915.2000 - Of polymers of styrene 15
3915.3000 - Of polymers of vinyl chloride 15
3915.9000 - Of other plastics 15
3916.2000 - Of polymers of vinyl chloride 15
3916.9000 - Of other plastics 15
3917.2390 - - - Other 15
3917.2900 - - Of other plastics 15
- - Flexible tubes, pipes and hoses, having a
edlz5100 minimum burst pregsﬁ?e of 27.6 MPa # 12
3917.3990 - - - Other 15
3917.4000 - Fittings 15
3918.1000 - Of polymers of vinyl chloride 15
3920.3000 - Of polymers of styrene 15
- - Containin wei 9
3920.4300 b gtﬁ: i stzrs g by weight not less than 6 % of 15
3920.4910 - - - Polyvinyl Chloride (PVC) Rigid film 15
3920.5900 - - Other 15
3920.6100 - - Of polycarbonates 15
3920.6390 - - - Other 15
3920.6900 - - Of other polyesters 10
3920.7900 - - Of other cellulose derivatives 15
3920.9400 - - Of phenolic resins 15
3920.9900 - - Of other plastics 15
3921.9090 - - - Other 10
3923.3010 - - - Bottles 15
3923.5000 - Stoppers, lids, caps and other closures 15
- Doors, windows and their frames and
89252000 thresholds for doors 15
- Shutters, blinds (including Venetian blinds
3925.3000 and similar articles(and partgs thereof ) 15
3925.9000 - Other 15
3926.9099 - - - - Other 15
- - - Weather strips for doors, glass and
luggage compartments for Vehicles of heading
4008.1110 87.03 and vehicles of sub - heading o5
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4008.1910

- - - Weather strips for doors, glass and
luggage compartments for Vehicles of heading
87.03 and vehicles of sub - heading
8704.3130, 8704.2190 and 8704.3190 except
weather strip moulding (inner or outer) for
glass

25

4008.2110

- - - Weather strips for doors, glass and
luggage compartments for Vehicles of heading
87.03 and vehicles of sub - heading
8704.3130, 8704.2190 and 8704.3190 except
weather strip moulding (inner or outer) for
glass

25

4008.2910

- - - Weather strips for doors, glass and
luggage compartments for Vehicles of heading
87.03 and vehicles of sub - heading
8704.3130, 8704.2190 and 8704.3190 except
weather strip moulding (inner or outer) for
glass

25

4009.1110

- - - Following components for vehicles of
chapter 87:-

(1) Air cleaner hoses and water cooling system
hoses (except turbo system hoses) for vehicles
of sub - heading 8701.2020, 8701.2090, and
8701.2040

(2) Radiator / engine cooling system hoses and
air hoses for vehicles of sub - headings
8701.9220 and 8701.9320

(3) Air cleaner hoses, vacuum tank hoses and
water cooling system hoses (except turbo
system hoses) for vehicles of heading 87.02
4)Water cooling system hoses (except turbo
system hoses) and air cleaner hoses for
vehicles of sub - heading 8704.2219

(5) Air cleaner hoses for vehicles of sub -
headings 8704.2299 and 8704.2390

25

4009.1120

- - - Following components for vehicles of
chapter 87:-

(1) Water hoses for engine cooling system and
heater, air cleaner hoses and Brake oil
reservoir hose for vehicles of heading 87.03
and vehicles of sub — heading 8704.2190,
8704.3130 and 8704.3190

(2) Hose side demister for vehicles of heading
87.03

25

4009.1130

- - - Other for motor cars and vehicles

25
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4009.2110

- - - Following components for vehicles of
chapter 87:-

1) Air cleaner hoses and water cooling system
hoses (except turbo system hoses) for vehicles
of sub - heading 8701.2020, 8701.2090, and
8701.2040

(2) Radiator / engine cooling system hoses and
air hoses for vehicles of sub - headings
8701.9220 and 8701.9320

(3) Air cleaner hoses, vacuum tank hoses and
water cooling system hoses (except turbo
system hoses) for vehicles heading 87.02

(4) Water cooling system hoses (except turbo
system hoses) and air cleaner hoses for
vehicles of sub - heading 8704.2219

(5) Air cleaner hoses for vehicles of sub -
headings 8704.2299 and 8704.2390

25

4009.2120

- - - Following components for vehicles of
chapter 87:

(1) Water hoses for engine cooling system and
heater, air cleaner hoses and Brake oil
reservoir hose for vehicles of heading 87.03
and vehicles of sub — heading 8704.2190,
8704.3130 and 8704.3190

(2) Hose side demister for vehicles of heading
87.03

25

4009.2130

- - - Other motor cars and vehicles

25

4009.3110

- - - Following components for vehicles of
chapter 87:-

(1) Air cleaner hoses and water cooling system
hoses (except turbo system hoses) for vehicles
of sub - heading 8701.2020, 8701.2090, and
8701.2040

(2) Radiator / engine cooling system hoses and
air hoses for vehicles of sub - headings
8701.9220 and 8701.9320

(3) Air cleaner hoses, vacuum tank hoses and
water cooling system hoses (except turbo
system hoses) for vehicles of heading 87.02.
(4) Water cooling system hoses (except turbo
system hoses) and air cleaner hoses for
vehicles of sub - heading 8704.2219

(5) Air cleaner hoses for vehicles of sub -
headings 8704.2299 and 8704.2390

25

4009.3120

- - - Water hoses for engine cooling system and
heater, air cleaner hoses and Brake oil
reservoir hose for vehicles of heading 87.03
and vehicles of sub — heading 8704.2190,
8704.3130 and 8704.3190

25
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4009.3130

- - - For other motor cars and vehicles

25

4009.4110

- - - Following components for vehicles of
chapter 87:-

(1) Air cleaner hoses and water cooling system
hoses (except turbo system hoses) for vehicles
of sub - heading 8701.2020, 8701.2090, and
8701.2040

(2) Radiator / engine cooling system hoses and
air hoses for vehicles of sub - headings
8701.9220 and 8701.9320

(3) Air cleaner hoses, vacuum tank hoses and
water cooling system hoses (except turbo
system hoses) for vehicles of headings 87.02
(4) Water cooling system hoses (except turbo
system hoses) and air cleaner hoses for
vehicles of sub - heading 8704.2219

(5) Air cleaner hoses for vehicles of sub -
headings 8704.2299 and 8704.2390

25

4009.4120

- - - Following components for vehicles of
chapter 87 :-

(1) Water hoses for engine cooling system and
heater, air cleaner hoses and Brake oil
reservoir hose for vehicles of heading 87.03
and vehicles of sub — heading 8704.2190,
8704.3130 and 8704.3190

(2) Hose side demister for vehicles of heading
87.03

25

4009.4130

- - - For other motor cars and vehicles

25

4010.3110

- - - For vehicles of chapter 87

25

4010.3210

- - - For vehicles of chapter 87

25

4010.3310

- - - For vehicles of chapter 87

25

4010.3410

- - - For vehicles of chapter 87

25

4010.3510

- - - Timing belts for vehicles of chapter 87

25

4010.3610

- - - Timing belts for vehicles of chapter 87

25

4010.3910

- - - Timing belts for vehicles of chapter 87

25

4012.9010

- - - Flaps for use with tyres / tubes for vehicles
of sub -heading 8701.2020, 8701.2040,
8701.2090, and 8704.2219

25

4012.9020

- - - Rim flaps, mud flaps / guards and rubber
mouldings (except packing rubber and rubber
for on / off switch) for vehicles of heading 87.11

25

4016.9320

- - - Washers and other seals of rubber

10

4016.9920

- - - Following component for vehicles of
chapter 87:-

(1) Cushion / pad sub - assembly for cabin
mounting rear member, for vehicles of sub -
heading 8704.2219;

25
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(2) Cushion for radiator mounting, for vehicles
of sub - heading 8704.2299

(3) Mud flaps / mud guards for vehicles of
heading 87.02 and sub - headings 8701.2020,
8701.2090, 8704.2040, 8704.2219, 8704.2299
and 8704.2390

(4) Rubber boots, grommets and dampers, for
agricultural tractors of sub -  headings
8701.9220 and 8701.9320

4016.9930

- - - Following component for vehicles of
chapter 87:-

(1) Articles for mounting silencers, exhaust
pipes and mufflers for vehicles of heading
87.03 and vehicles of sub-headings
8704.2190, 8704.3130 and 8704.3190;

(2) Floor mats, grommets for transfer box lever,
exhaust pipe mountings, covers for pedals,
bump stop and front cover for center tunnel,
meant for industrial assembly / manufacture of
vehicles of sub - heading 8703.3225

(3) Rubber cover for kick starter lever,
foundation rubber for engine mounting, rubber
bushings, rubber plugs, rubber insulators,
packing rubber for wind screen, rubber
mountings for silencer pipes bushes, boots,
and mud flappers, meant for industrial
assembly / manufacture of vehicles of sub -
headings 8703.2115, 8704.3150 and
8703.8030

(4) Rubber cushions for bonnet for vehicles of
heading 8704.2190 and 8704.3190

(5) Rubber cushions for bonnet, rubber drain
plug, hole covers and pads / cushions for
absorbing shock / noise in struts / suspensions,
for vehicles of heading 87.03

(6) Rubber for bottom channel for holding
window glass for motor cars of heading 87.03
and vehicles of sub -headings 8703.2113,
8703.2193, 8703.2195, 8703.2240 and
8704.3130

(7) Runs for glasses for motor cars of heading
87.03 and vehicles of sub - headings
8703.2193, 8704.2190 and 8704.3190

(8) Trim door opening and door moulding for
door opening for motor cars of heading 87.03
and vehicles of sub - heading 8703.2113,
8703.2193, 8703.2195, 8703.2240 and
8704.3130

25

4016.9940

- - - For other motor cars and vehicles

25
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- - - Bush Rubber for Rear Shocks for vehicle

4019.9950 of heading 87.11 25
4810.1310 - - - Art paper 15
4810.1320 - - - Writing paper, coated or impregnated 15
4810.1390 - - - Other 15
- - In sheets with one side not exceeding 435
4810.1400 mm and the other side not exceeding 297 mm 15
in the unfolded state
4810.1910 - - - Writing paper 15
4810.1990 - - - Other 15
4810.2200 - - Light-weight coated paper 15
4810.2900 - - Other 15
- - Bleached uniformly throughout the mass
and of which more than 95 % by weight of the
4810.3100 total fibre content consists of wood fibres 15
obtained by a chemical process, and weighing
150 g/m2 or less
- - Bleached uniformly throughout the mass
and of which more than 95 % by weight of the
4810.3200 total fibre content consists of wood fibres 15
obtained by a chemical process, and weighing
more than 150 g/m2
4810.3900 - - Other 15
4811.5910 - - - Thermal paper 15
5503.2020 ;'nb-e; Recycled/ regenerated polyester staple 5
- Worn clothing and other worn articles
6309.1010 - - - Worn clothing 5
6309.1020 - - - Worn shoes 5
6309.1090 - - - Other 5
6805.3000 - On a base of other materials 15
6813.2010 - - - For vehicles of heading 87.11 25
6813.2020 - - - Other for motor cars and vehicles 25
6813.8110 - - - For vehicles of heading 87.11 25
6813.8120 - - - Other for motor cars and vehicles 25
- - - Capable of resisting temperature upto
6902.2010 g P L P 15
- - - - (1) Wind Screen, Rear and window
glasses for vehicles of sub -heading 8704.2190
and 8704.3190.
7007.1111 (2) Glasses for doors, glass plain, glass 25

window (sliding), glass for rear door, glass for
rear quarter window and glass for wind screen
for vehicles of heading 87.03
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7007.1119 - - - - Other 25
- - - - (1) Wind Screen, Rear and window
glasses for vehicles of sub -heading 8704.2190
and 8704.3190.
7007.2111 (2) Glasses for doors, glass plain, glass 25
window (sliding), glass for rear door, glass for
rear quarter window and glass for wind screen
for vehicles of heading 87.03
7007.2119 - - - - Other 25
- - - Rear view mirrors for vehicles of heading
87.03, and vehicles of sub-headings
7009-1010 8704.3130,  8704.3150,  8704.2190, 25
8704.3190, and vehicles of heading 87.11
7009.1090 - - - Other 25
- - - Glass for head lamps for vehicles of
7014.0010 heading 87.11 25
7014.0020 - - - Other for motor cars and vehicles 25
7204.1020 - - - Waste and scrap of auto parts 25
7204.4920 - - - Waste and scrap of auto parts 25
- - - Flanges for air intake pipes for agricultural
7307.9110 tractors (upto 60 kW) of sub - headings 25
8701.9220 and 8701.9320
7307.9120 - - - Other for motor cars and vehicles 25
Reservoirs, tanks, vats and similar containers
for any material (other than compressed or
liquefied gas), of iron or steel, of a capacity
7309.0000 exceeding 300 |, whether or not lined or heat- 0
insulated, but not fitted with mechanical or
thermal equipment.
7312.1020 - -- Rope 15
7315.1110 - - - For vehicles of chapter 87 25
7315.1120 - - - Chain for bicycles of heading 87.12 25
7315.1910 ;3 _-, -1 ;Adjuster for chain for vehicles of heading 25
7315.1920 - - - Other for motor cars and vehicles 25
7318.1520 - - - U Bolts for leaf springs for vehicles of 25
chapter 87
7318.1620 - - -Wheel nuts for vehicles of chapter 87 25
7318.2210 - - - Thrust washers for vehicles of chapter 87 25
- - - Washer kick starter knuckle for vehicle of
7318.2220 heading 87.11 25
- - - For motor cars of heading 87.03 and
7320.1010 vehicles of sub-headings 8703.2113, 25

8703.2193, 8703.2195, 8703.2240,
8704.2190, 8704.3130 and 8704.3190
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7320.1020

- - - For vehicles of heading 87.02 and sub-
headings 8701.2020, 8701.2040, 8701.2090,
8704.2219, 8704.2299 and 8704.2390

25

7320.1030

- - - Following components for vehicle of
heading 87.11:-
(A) For front shocks:

(1) Spring front fork

(2) Spring rebound front fork
(3) Ring oil seal stopper

(4) Pipe comp front fork

(B) For rear shocks:

(1) Spring rear cushion
(2) Seat spring rear cushion
(3) Spring rebound rear cushion

(C) For engine:

(1) Spring kick starter double coil
(2) Spring kick starter ratchet

(3) Spring shift drum stopper

(4) Spring clutch

(5) Spring clutch damper

(D) Other:
(1) Spring oil through

(2) Spring side cover lock
(3) Seat valve spring outer

25

7320.1090

- - - Other

25

7320.9020

- - - Control spring for hydraulic lift for
agricultural tractors of sub - headings
8701.9220 and 8701.9320

25

7326.9020

- - - Tool box for agricultural tractors of sub -
headings 8701.9220 and 8701.9320

25

7607.1100

- - Rolled but not further worked

10

7607.1990

- - - Other

10

7610.9000

- Other

15

8206.0010

- - - For vehicles of heading 87.03 and vehicles
of subheadings 8704.2190, 8704.3130,
8704.3150 and 8704.3190

25

8206.0020

- - - For vehicles of heading 87.02 and sub-
headings 8701.2020, 8701.2040,8701.2090

25
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8701.9220,8701.9320, 8704.2219, 8704.2299
and 8704.2390

8206.0030

- - - Other for motor cars and vehicles

25

8301.2010

- - - Door locks for vehicles of sub - heading
8704.3190; Locks, meant for vehicles of
heading 87.11

25

8301.2090

- - - Other

25

8302.1010

- - - Of a kind used in vehicles for doors,
luggage compartment, luggage compartment
lid, seats, bonnet, rear deck for vehicles of
87.03 and vehicles of sub-heading 8704.2190,
8704.3130 and 8704.3190 (except sliding door
hinges)

25

8302.1020

- - - Of a kind used in doors of vehicles of
heading 8704.2299

25

8302.1030

- - - Other for motor cars and vehicles

25

8302.3010

---(1) Latch assembly for hood/doors (manual
type) of a kind used in vehicles for doors,
luggage compartment lid and bonnet, for motor
cars of heading 87.03 and vehicles of sub-
heading 8703.2113, 8703.2195, 8703.2240
(except back door Ilatches), 8704.2190,
8704.3130 and 8704.3190

(2) Grip bars/ assistants, grab rails and parts
thereof for vehicles of heading 87.03 and
vehicles of sub-headings 8704.3130 (except
foamed type) 8704.2190 and 8704.3190

(3) Strikers for latches for vehicles of heading
87.03 and vehicles of sub-heading 8704.2190
and 8704.3190

(4) Window opening mechanism, rack and
pinion type for vehicles of heading 87.03 and
vehicles of sub-headings 8704.2190,
8704.3130 and 8704.3190

(5) Tail board fittings for vehicles of heading
87.11

25

8302.3020

- - - Window opening mechanism, rack and
pinion type for vehicles of sub-heading
8704.2219

25

8302.3090

- - - Other

25

8310.0010

- - - Number plate assembly and parts thereof
for agricultural tractors of sub - headings
8701.9220 and 8701.9320

25

8310.0020

- - - Number plates assembly and parts thereof
for vehicles of heading 87.11

25

8310.0030

- - - Number plates assembly and parts thereof
for other motor cars and vehicles

25
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8407.3110 - - - For vehicles of heading 87.11 25
8407.3190 - - - Other 25
8407.3210 - - - For vehicles of heading 87.11 25
8407.3290 - - - Other 25

- - - For vehicles of sub-headings 8703.2113,
8407.3310 8703.2195, 8703.2240, 8704.3130 and 25
8704.3190
8407.3390 - - - Other 25
8407.3400 - - Of a cylinder capacity exceeding 1,000 cc 25
8407.9020 .- Of a kind used for the propulsion of o5
vehicles of chapter 87
- - - For agricultural tractors of sub - headings
8408.2010 8701.9220 and 8701.9320 28
8408.2090 - - - Other 25
- - - Following components for engines as well
as of vehicles of heading 87.11;
(1) Cylinders
(2) Cylinder Blocks
8409.9110 (3) Cylinder Liners 25
(4) Crank case and crank case covers
(5) Cylinder head covers
(6) Piston
(7) Sprocket Cam
(8) Cylinder head upto 70 cc
- - - Following parts of engines for vehicles of
Chapter 87:
(1) Intake manifold for automotive engines as
well as of motor cars of heading 87.03 (not
exceeding 800cc) and vehicles of sub-
headings 8703.2113, 8703.2195, 8703.2240,
8704.3130 and 8704.3190
(2) Cover cylinder head for automotive engines
as well as of motor cars of heading 87.03 (not
exceeding 800cc) and vehicles of sub-heading
8409 9120 8703.2113, 8703.2195, 8703.2240, 8704.3130 o5

and 8704.3190

(3) Oil pan, for automotive engines as well as
for motor cars of heading 87.03 (not exceeding
1200cc) and vehicles of sub-heading
8703.2113, 8703.2195, 8703.2240, 8704.3130
and 8704.3190

(4) Timing belt cover (Steel Sheet / Plastic) for
automotive engines as well as of motor cars of
heading 87.03 and vehicles of sub-headings
8703.2113, 8703.2193, 8703.2195,
8703.2240, 8704.3130 and 8704.3190
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(5) Exhaust manifold (Iron Casting Type) for
automotive engines as well as of motor cars of
heading 87.03 and vehicles of sub-heading
8703.2113, 8703.2195, 8703.2240, 8704.3130
and 8704.3190

(6) Oil strainer for automotive engines as well
as of motor cars of heading 87.03 (not
exceeding 1200cc) and vehicles of sub-
headings 8703.2113, 8703.2193, 8703.2195,
8703.2240, 8704.3130 and 8704.3190

(7) Cover exhaust manifold for engines as well
as of motor cars of heading 87.03 (not
exceeding 800cc) and vehicles of sub-
headings 8703.2113, 8703.2193, 8703.2195,
8703.2240, 8704.3130 and 8704.3190

(8) Pipe water outlet / inlet for engines as well
as of motor cars of heading 87.03 (not
exceeding 1200cc)

8409.9130

- - - Following components for vehicles of
Chapter 87

(1) Rings and pistons

(2) Cylinder Heads

(3) Inlet or exhaust valves

25

8409.9140

- - - Other parts of engines for vehicles of
Chapter 87

25

8409.9191

- - - -CNG kits for vehicles of Chapter 87

25

8409.9199

- - - -Other

25

8409.9910

- - - Following parts of engines for vehicles of
chapter 87;

(1) Rings & Pistons
(2) Cylinders

(3) Cylinder Blocks
(4) Cylinder Heads
(5) Cylinder Liners

25

8409.9920

- - - Following other parts of engines for
vehicles of Chapter 87:

(1) Inlet or exhaust valves for agricultural
tractors of sub - headings 8701.9220 and
8701.9320

(2) Exhaust manifold, inlet manifold, blanking
plate/ cover, scoop / lube oil reservoir, oil pan /
sump with base, bracket rocker shaft, with or
without support, tappet cover, timing case, Hub
for idler gear and timing cover for agricultural
tractors of sub - headings 8701.9220 and
8701.9320 (excluding 4x4 tractors)

(3) Connecting rod cap, tappets / push rods
and rocker arm for agricultural tractors (upto 60

25
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kW) of sub - headings 8701.9220 and
8701.9320
(4) Piston assembly and parts thereof and
connecting rod for agricultural tractors (upto 41
kW)of sub -  headings 8701.9220 and
8701.9320
(5) Rear end housing for agricultural tractors
(upto 41kW) of sub - headings 8701.9220 and
8701.9320

8409.9930 - - - Other for engine of motor cars and vehicles 25
8409.9991 - - - -CNG kits for vehicles of Chapter 87 25
- - - Diesel fuel injection pumps for vehicles of
8413.3010 Chapter 87 25
- - - Following parts for Vehicles of sub -
headings 8701.9220 and 8701.9320:
8413.3020 (1) Oil pump assembly 25
(2) Water pump for internal combustion piston
engines
- - - Following parts of vehicles of Chapter 87;
(1) Oil pump assembly for motor cars of
heading 87.03 (not exceeding 800cc) and
vehicles of sub-headings 8703.2113,
8703.2195, 8703.2240, 8704.3130 and
8413.3030 8704.3190 25
(2) Water pump for internal combustion piston
engines for motor cars of heading 87.03 and
vehicles of sub-heading  8703.2113,
8703.2195, 8703.2240, 8704.3130 and
8704.3190
8413.3040 - - - Oil pump for vehicles of heading 87.11 25
8413.3050 - - - Other for the vehicles of chapter 87 25
8413.5000 - Other reciprocating positive displacement 15
pumps
8413.6011 - - - - For motor cars and vehicles 25
- - - - Submersible pumps having 5 to 10 inches
8413.7011 diameters 0
8413.7019 - - - - Other 0
8413.8100 - - Pumps 0
- - - Plunger and other pumps parts for the
8413.9150 vehicles of chapter 87 25
8414.3020 - - - For vehicles of chapter 87 25
8414.8051 - - - - For motor cars and vehicles 25
- - - For motor cars of heading 87.03 and
vehicles of sub-headings 8703.2113,
R192010 87032193, 87032195, 87032240 and 25
8704.3130
8415.2090 - - - Other 25
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8415.9012 - - - - For vehicles of chapter 87 25
8415.9021 - - - - For vehicles of chapter 87 25

- - - - For use with air conditioning machines of
8415:9031 PCT headings 8415.2010 and 8415.2090 o
8419.8990 - - - Other 15
8419.9090 - - - Other 15

- - - For motor cars of heading 87.03, and

vehicles of sub-headings 8703.2113,
8421.2310 8703.2195, 8703.2240, 8704.3130, 25

8704.3190, 8703.3225 and vehicles of heading

87.11 (other than foam type)

- - - For vehicles of sub - headings 8701.9220
GAEl 20K and 8701.9320 =8
8421.2390 - - - Other 25

- - - For vehicles of heading 87.03 (excluding

wet type), vehicles of sub-headings
8421.3110 8704.2190, 8704.3130, 8704.3150, 8704.3190 25

and vehicles of heading 87.11 (other than foam

type)
8421.3190 - - - Other 25
8421.9990 - - - Other 15
8425.4900 - - Other 25

- - - Hydraulic lift assembly / lift body (other than

electronically controlled) for agricultural
6428.9010 tractors of sub - headings 8701.9220 and 25

8701.9320

- - - Hydraulic lift assembly / lift body (other than
£420,9029 electronically controlled) for other vehicles E
8448.4210 - - - Reeds 15

- - - Flat/Conical base silos for grain storage,

incorporating mechanical and temperature
8479.8960 control mechanisms, and other specifications, 0

as determined by the WCO in its classification

decision adopted during the 59th Session

- - - Cock for fuel tank for agricultural tractors
8481.8010 of sub - headings 8701.9220 and 8701.9320 25
8481.8020 -8 } -1 1Cock for fuel tank for vehicles of heading 25
8481.8030 - - - Other cocks for motor cars and vehicles 25

- - - - Following components for agricultural

tractors of sub - headings 8701.9220 and

8701.9320:
8483.1011 (1) Cam shatfts (for three cylinder engines only) 25

(2) Counter shaft
(3) Crown wheel and pinion
(4) Main shaft
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(5) Pinion constant mesh

(6) Pinion counter shaft (3rd)

(7) Pinion counter shaft (high)

(8) Pinion differential

(9) Pinion intermediate

(10) Pinion main drive shaft (upto 60 kW)
(11) Pinion main shaft inter

(12) Pinion PTO ground speed / PTO input
(13) PTO shaft assembly

(14)Shaft for driven gear

(15) Shaft for driving wheel

(16) Shaft for hydraulic lift machinism
(17) Shaft for PTO Clutch

(18) Shaft for PTO drive

(19)Shaft for PTO drive gear

(20) Shaft for rear drive (upto 60 kW)

- - - - Shaft for rocker arm, shaft worm, spindle
shaft complete gear, spindle for cam guide

(8) Gear constant mesh / Gear drive 4th

(9) Gear drive 1st and 2nd

(10) Gear drive Reverse, 1st and 2nd

(11) Gear driven 2nd

(12) Gear for hydraulic pump drive (for tractors
upto 41 kW)

(13) Gear ground speed for PTO / Driven Gear
for PTO

(14) Gear lubricating oil, (for tractors upto 60
kw)

(15) Gear main shaft inter and high

8483:1012 sprocket and crank shaft for vehicles of 25
heading 87.11
- - - - Gear shift assembly complete, shaft
8483.1013 assembly kick starter for vehicle of heading 25
87.11
8483.1019 - - - - Other 25
- - - Plain shaft bearing and bushing for the
8483.3010 vehicles of chapter 87 25
- - - - Following components for agricultural
tractors of sub - headings 8701.9220 and
8701.9320
(1) Carrier assembly planetary gears and parts
thereof
(2) Carrier, rear axle assembly and parts
thereof
(3) Drive gears PTO
(4) Fly wheel rings
(5) Gear 3rd / Gear drive 3rd and reverse
(6) Gear assembly and gears driven 3rd
8483.4011 (7) Gear assembly and gears driven 4th 25
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(16)Gear main shaft low / Gear driven 1st

(17) Gear PTO constant mesh / Drive gear
PTO

(18) Gear PTO driven (for tractors upto 41kW)
(19) Gears reverse cluster / gear driven
reverse

(20) Intermediate gear (for tractors upto 41 kW)
(21) Planetary gear (for tractors upto 41kW)
(22) Side gears / differential gears

(23) Timing gears (for three cylinder engines
only)

8483.4012

- ---Gears (C1, C2, C3, C4, M2, M3, M4) for
vehicles of heading 87.11

25

8483.4019

- ---Other

25

8483.4090

- - - Other

15

8483.5010

- - - (1) Flywheels (without built-in gear ring) for
motor cars of heading 87.03 and vehicles of
sub-headings 8703.2113, 8703.2193,
8703.2195, 8703.2240, 8704.3130 and
8704.3190; Fly wheels for vehicles of heading
87.11

(2) Pulley for crank shaft for motor cars of
heading 8703 (not exceeding 1200cc) and
vehicles of sub-headings 8703.2113,
8703.2193, 8703.2195, 8703.2240, 8704.3130
and 8704.3190; Fly wheels for vehicles of
heading 87.11

(3) Pullys and pulley blocks for vehicles of
heading 87.11

25

8483.5020

- - - (1) Fly wheels (without built-in gear ring)
for vehicles of heading 87.02 and sub-
headings 8701.2020, 8701.2040, 8701.2090,
8701.9220, 8701.9320, 8704.2219,
8704.2299 and 8704.2390
(2) Fan pulley for vehicles of heading 87.02
and sub-heading 8701.2020, 8701.2040,
8701.2090, 8704.2299 and 8704.2390
(3) Pulleys for crank shaft, alternator and water
pump for agricultural tractors of sub - headings
8701.9220 and 8701.9320

25

8483.5030

- - - Other for engine of motor cars and vehicles

25

8483.6010

- - - Clutches

25

8483.6091

- - - - Shaft coupling (including Universal Joints)
for vehicles of heading 87.11

25

8483.6092

- - - - Other for motor cars and vehicles

25

8483.6099

- - - -Other

15
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- - - Following components for agricultural
tractors of sub - headings 8701.9220 and
8701.9320:

(1) Coupler differential lock/actuating collar
(2) Coupler PTO

(3) Coupler rear drive (for tractors upto 60 kW)

8483.9010 (4) Dog splitter 25
(5) Fork for clutch / lever fork for clutch
(6) Fork shifter planetary / Fork splitter
(7) Parts for carrier assembly planetary gears
(8) Parts for rear axle carrier assembly
(9) Planetary coupler / sleeve sliding gear
(10) Shifter fork
8483.9020 - - - For vehicles of heading 87.11 25
8483.9030 - - - Other for motor cars and vehicles 25
8483.9090 - - - Other 15
- - - - Gaskets and joints for agricultural tractors
8484.1021 of sub - headings 8701.9220 and 8701.9320 25
(excluding 4x4 tractors)
- - - - Gaskets for water pump, inlet pipe and
8484.1022 cylinder block plate for vehicles of heading 25
8703.2193
8484.1029 - - - - Other 25
- - - For use with the machines/ components of
4842010 vehicles of chapter 87 25
8487.9010 - - - Oil seals for vehicles of chapter 87 25
8501.5230 - - - Geared motors 15
8501.5290 - - - Other 15
- - Having a power handling capacity not
8504.2100 exceeding 650 KVA 15
- - Having a power handling capacity
i exceeding 10,000 KVA e
- - Having a power handling capacity
8504.9300 exceeding 16 kVA but not exceeding 500 kVA 15
- - Having a power handling capacity
§504:3400 exceeding 500 kVA 15
- - - Meant for vehicles of heading 87.03,
vehicles of subheadings 8704.2190,
8071010 87043130, 87043150, 8704.3190 and 25
vehicles of heading 87.11
- - - Meant for vehicles of heading 87.02 and
sub-headings 8701.2020, 8701.2090,
807.1020 8701.9220,  8701.9320,  8701.2040, 25
8704.2219, 8704.2299 and 8704.2390
8507.1090 - - - Other 25
8511.2010 - - - Magneto for vehicles of heading 87.11 25
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